Agenda of the Ordinary General Assembly of Osos Holding Group Company (K.P.S.C.)

10.

11.

For the financial year ended 31 December 2025

Recitation and ratification of the Governance Report and the Audit Committee's report for
the financial year ending 31st December 2025.

Discussion and ratification of the Board of Directors' report on the company's activities,
financial position, and results for the financial year ending 31st December 2025.

Discussion of the Company's External Auditor's report for the financial year ending 31st
December 2025, along with ratification and approval of the distributable net profit for the
financial year ending 31st December 2025.

Presentation of the annual report on existing transactions with related parties during the
financial year ending 31st December 2025 and ratification thereof, and authorization of
the Board of Directors to conduct anticipated transactions with other related parties during
the financial year that will end on 31st December 2026.

Presentation of any violations observed by the Regulatory Authorities and any penalties
issued as a result of such violations, which resulted in imposing (financial and non-
financial) penalties for the financial year ended 31st December 2025 (if any), in a manner
that does not conflict with the applicable laws and regulatory controls issued by the related
regulatory authority/authorities in this regard, and discussion of the observations of the
representative of the control authority in the case of attendance.

Presentation and ratification of the report of the Fatwa and Sharia Supervisory Board's
Report for the financial year ending 31st December 2025.

Discussion and ratification of the audited financial statements for the financial year ending
31st of December 2024.

Discussion of the recommendation of the Board of Directors to deduct 10% towards the
legal reserve at the amount of KD 275,957 /- (Two hundred seventy-five thousand, nine

hundred and fifty-seven Kuwaiti dinars only).

Discussion of the recommendation of the Board of Directors not to deduct the voluntary
reserve.

Discussion of the Board of Directors’ recommendation not to distribute dividends to
shareholders for the fiscal year ending December 31, 2025.

Discussion of the discharging of the members of the Board of Directors and hold them
discharged from liability for all matters related to legal, administrative, and financial acts
during the fiscal year ending 31st December 2025.
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12.

13.

14.

15.

Discussion of the Board of Directors' recommendation to pay remuneration to the
members of the Board of Directors for their efforts during the financial year ending 31st
December 2025, at an amount of 50,000 KD (Only fifty thousand Kuwaiti dinars).

Appointment or reappointment of the company's external auditor as per the list of auditors
approved by the Capital Markets Authority, while considering the obligatory rotation
period of the auditor for the fiscal year ending on 31 December 2026, and authorizing
the Board of Directors to determine the fees.

Appointment or reappointment of the Fatwa and Sharia Supervisory Board for the financial
year ending 31st December 2026, and authorizing the Board of Directors to determine
their fees.

Authorization to the Board of Directors to buy or sell the company's shares within a
maximum of 10% of its shares, while following the articles of Law No. 7 of 2010 and its
executive regulations and amendments.
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CERTIFIED ACCOUNTANTS

P.O. Box : 636, Safat — 13007 Kuwait
Tel : +965-22412880 / 22410885
Fax : + 965-22454248

Ali Al -Salem Str., Thuwaini Bidg, 3" Fir.
E-Mail: alateeqi@ateeqicpas.com
Website: www.ateeqicpas.com

Independent auditor’s report

The Shareholders of
OSOS Holding Group Company K.P.S.C.
State of Kuwait

Report on the audit of the consolidated financial statements

Opinion

We have audited the consolidated financial statements of OSOS Holding Group Company K.P.S.C. (“the Parent Company”)
and its subsidiaries (the Group), which comprise the consolidated statement of financial position as at 31 December 2025 and
the consolidated statements of profit or loss, other comprehensive income, changes in equity and cash flows for the year then
ended, and notes to the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the consolidated
financial position of the Group as at 31 December 2025, and its consolidated financial performance and its consolidated cash
flows for the year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor s Responsibilities for the Audit of the Consolidated Financial Statements section
of our report. We are independent of the Group in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (IESBA Code) together with ethical requirements that are relevant to our audit
of the consolidated financial statements in the State of Kuwait, and we have fulfilled our other ethical responsibilities in
accordance with the (IESBA Code). We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the Group for the current year. These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. For each matter below, our description of how our audit addressed the matter is provided in that
context.

a)  Valuation of investment properties

The Group’s investment properties comprise of properties located in State of Kuwait. The total value of investment properties
is significant to the Group’s consolidated financial statements and is carried at fair value. Management determines the fair
value of its investment properties on an annual basis using external appraisers to support the valuation.

The valuation of investment properties represents a significant judgment area requiring a number of assumptions including
capitalization yields, future rental income, occupancy rates, net operating income and comparison to recent market
transactions. Changes in these assumptions and judgments could lead to significant changes in valuation of investment
properties and consequently change in fair value in the consolidated statement of profit or loss. The company’s disclosures
about its investment properties are included in Notes 4 and 23 (b).

Our audit procedures included assessing the appropriateness of management’s process for reviewing and assessing the work
of the external valuers and their valuations including management’s consideration of competence and independence of the
external valuers. We assessed the appropriateness of the valuation methodologies used in assessing the fair value of the
investment properties including discussions with management and independent valuers, challenging the estimates,
assumptions and valuation methodology used in assessing the fair value of investment properties. We also obtained the
underlying information provided by management to the independent valuers in relation to rental income and occupancy to
confirm it was consistent with information obtained during our audit.

Independent Member

B KR
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Key audit matters (continued)

b)  Valuation of investment securities

The Group’s investment securities represent 13.6% of the Group’s total assets, representing KD 3,201,554 which are
measured at fair value and classified as financial assets at fair value through other comprehensive income (FVOCI) or
financial assets at fair value through profit or loss (FVTPL) as disclosed in Notes 5 and 8 to the consolidated financial
statements.

When the fair values of investment securities cannot be measured based on quoted prices in active markets, their fair value
is measured using valuation techniques. The inputs to these models are taken from observable markets where possible, but
where this is not feasible, a degree of judgement is required in establishing fair values.

Given the size and complexity of the valuation of investment securities and the importance of the disclosures relating to the
assumptions used in the valuation, we addressed this as a key audit matter.

Our audit procedures included, among others, the following:

e We have tested the level 1 inputs by comparing the fair values applied by the Group to quoted prices in active markets.

o For valuations which used significant unobservable inputs, we have tested the source data used in the valuations, to the
extent possible, to independent sources and externally available market data to evaluate the data’s relevance, completeness
and accuracy. We have also involved our internal valuation specialists in assessing the valuation methodology used and
significant judgments and assumptions applied to the valuation model, including discounts for lack of marketability.

e We assessed the adequacy and the appropriateness of the Group’s disclosures concering the fair value measurement of
investment securities and the sensitivity to changes in unobservable inputs in Note 23 (a) to the consolidated financial
statements.

¢)  Provision for probable obligation

Management assessed the need to create additional provisions as per the provision of IAS 37: provisions, contingent liabilities
and contingent assets. :

Management considered the technical aspects that trigger the recognition of a provision as a liability in the consolidated
statement of financial position, as well as other cases in which may be disclosed as contingent and commitments not
recognized.

The Group recognizes provisions if the case represents a current commitment and it is probable that an outflow of resources
representing economic benefits are required for the settlement of the liability.

During the year, the Group management performed comprehensive study of contingents and commitments that will probably
require cash outlays and future cash outflow. Furthermore, the management provided net reversal of provisions in the amount
of KD 732,434 as disclosed in note (16) to consolidated financial statements.

We performed the following audit procedures, among others:

e Our audit focused on verifying the reasonableness of estimates made by management pursuant to the related audit
procedures required for the audit of estimates as prescribed by the International Standards on Auditing.

e We have verified the validity and availability of recognition conditions for provisions as per the provision of IAS 37:
provisions, contingent liabilities and contingent assets.

¢ We have assessed the reasonableness of assumptions and bases on which the management relied upon while estimating
such provisions.

* We have ensured the application of such bases and assumptions in estimating the amount of the required provisions that
meet the technical aspects prescribed by IFRS.

e We evaluated the appropriateness of disclosures on provisions included in the consolidated financial statements that meet
the disclosure requirements of IFRS.

Other information

Management is responsible for the other information. Other information consists of the information included in the Group’s
2025 Annual Report, other than the consolidated financial statements and our auditor’s report thereon. The annual report is
expected to be made available to us after the date of this auditors’ report.

Our opinion on the consolidated financial statements does not cover the other information attached to it, and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the consolidated financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed
concerning the other information we received before date of our report, we conclude that there is a material misstatement of
this other information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the consolidated financial
statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance
with IFRSs, and for such internal control as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
2
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Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resuiting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Group to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial statements. We are responsible for the direction, supervision
and performance of the Group audit. We remain solely responsible for our audit opinion.

We communicate with Those Charged with Governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide Those Charged with Governance with a statement that we have complied with relevant ethical i‘equirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards.

From the matters communicated with Those Charged with Governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current year and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on other legal and regulatory requirements

In our opinion, proper books of account have been kept by the Parent Company and the consolidated financial statements,
together with the contents of the report of the Parent Company’s board of directors relating to these consolidated financial
statements, are in accordance therewith. We further report that we obtained all the information and explanations that we
required for the purpose of our audit and that the consolidated financial statements incorporate all information that is required
by the Companies Law No. 1 of 2016 and its Executive Regulations, as amended, that an inventory was duly carried out and
that, to the best of our knowledge and belief, no violations of the Companies Law No. 1 of 2016 and its Executive Regulations,
or of the provisions of Law No. 7 of year 2010 concerning the Capital Markets Authority, Executive Regulations and its
related regulations, as amended, or of the Parent Company’s Memorandum of Incorporation and Articles of Association, as
amended, have occurred during the year ended 31 December 2025 that might have had a material effect on the business or
the consolidated financial position of the Group.

Al —

Barrak Abdul Mohsen Al-Ateeqi
Licence No. 69 A

Al-Ateeqi Certified Accountants

A Member of B.K.R. International
Kuwait: 4 March 2026



OSOS Holding Group Company K.P.S.C. and its subsidiaries
State of Kuwait
Consolidated statement of financial position

As at 31 December 2025
31 December 2025 31 December 2024 1 January 2024
(Restated) (Restated)
Notes KD KD KD
Assets
Non-current assets
Property and equipment 4,385 6,635 17
Investment properties 4 18,993,000 18,392,000 12,131,000
Investments in associates 1 1 1
Financial assets at fair value through other
comprehensive income 5 434.014 400.676 376.348
Total non-current assets 19,431.400 18.799.312 12.507.366
Current assets
Debtors and other debit balances 6 63,097 43,424 52,242
Financial assets at fair value through profit or loss 8 2,767,540 2,018,360 3,514,918
Wakala investment deposits 9 87,000 390,000 124,000
Cash and cash equivalents 10 1.138.324 726.147 1.247.587
Total current assets 4,055,961 3.177.931 4.938.747
Total assets _23.487.361 21,977,243 17,446,113
Equity and liabilities
Equity
Share capital 11 10,920,000 10,920,000 10,500,000
Statutory reserve 12 1,881,002 1,605,045 1,365,588
Fair value reserve (228,964) 44,596 20,268
Retained earnings 6,079,608 3.676,248 2.511,755
Total equity 18,651,646 16.245.889 14.397.611
Liabilities
Non-current liabilities
Creditors and other credit balances 14 - 27.935 S
Lease contract with promise to purchase 15 2,928,900 3,252,600 976,300
Provision for end of service indemnity 440,836 306.792 268,128
Total non-current liabilities 3.369,736 3.587.327 1.244.428
Current liabilities
Creditors and other credit balances 14 905,133 803,764 538,850
Lease contract with promise to purchase 15 323,700 323,700 107,900
Provisions 16 237,146 1,016,563 1,157,324
Total current liabilities 1,465,979 2.144.027 1.804.074
Total liabilities 4,835,715 5,731,354 3,048,502
Total equity and liabilities _23.487.361 21,977,243 17.446.113

The accompanying notes form an integral part of these consolidated financial statements

- P L

Khaiid M. AlNouri
Chief Executive Officer

Abdulmuhsen S. Al Meshan Fahad A. Al Mukhaizim
Chairman Vice Chairman




OSOS Holding Group Company K.P.S.C. and its subsidiaries

State of Kuwait
Consolidated statement of profit or loss
Jor the year ended 31 December 2025

Real estate rental income
Real estate operating expenses
Gross profit

Change in fair value of investment properties
Reversal of provision for expected credit losses
Gain / (loss) on foreign currency

Reversal of provision

General and administrative expenses

Income from investments

Profit on wakala investments deposits

Gain from sale of property and equipment
Other income

Finance cost from lease contract with promise to purchase
Profit before contribution to KFAS, NLST, Zakat and Board of

Directors' remuneration

Contribution to Kuwait Foundation for Advancement of Science (“KFAS”)

National Labour Support Tax (NLST)
Zakat

Board of Directors' remuneration
Profit for the year

Basic and diluted earnings per share (Fils)

Notes

6&7

16

17
18

19

26 & 28

21

2025 2024
KD KD
845,651 745,186
(102.886) (60,967)
742,765 684,219
601,000 1,160,500
644,530 33,405
519 (3,556)
732,434 140,762
(701,365) (595,721)
920,861 678,284
15,575 30,716
400 700

1,291 425253
(198.443) (159.993)
2,759,567 2,394,569
(24,836) (21,551)
(3,867) (56,477)
(1,547) (22,591)
(50,000) __ (50.000)
2,679,317 _ 2243950
24.54 20.55

The accompanying notes form an integral part of these consolidated financial statements.



OSOS Holding Group Company K.P.S.C. and its subsidiaries
State of Kuwait

Consolidated statement of other comprehensive income

Jor the year ended 31 December 2025

2025 2024

Note KD KD
Profit for the year 2,679,317 2,243 950
Other comprehensive (loss) / income
Items that may not be reclassified subsequently to the consolidated statement of
profit or loss:
(Loss) / profit on investments at fair value through other comprehensive income 5 (273.560) 24,328
Other comprehensive (loss) / income for the year (273,560) 24,328
Total other comprehensive income for the year 2,405,757 __2268.278

The accompanying notes form an integral part of these consolidated financial statements.



OSOS Holding Group Company K.P.S.C. and its subsidiaries

State of Kuwait

Consolidated statement of changes in equity

for the year ended 31 December 2025

Balance at 31 December 2023 (as previously
reported)

Correction of an error (note 27)

Balance at 1 January 2024 (Restated)

Profit for the year

Other comprehensive income for the year
Total comprehensive income for the year
Dividends

Transfer to statutory reserve

Bonus shares

Balance at 31 December 2024 (Restated)
Profit for the year

Other comprehensive loss for the year

Total comprehensive (loss) / income for the year
Transfer to statutory reserve

Balance at 31 December 2025

Share Statutory Fair value  Retained Total
capital reserve reserve earnings equity
KD KD KD KD KD
10,500,000 1,365,588 20,268 1,149,775 13,035,631
- - - 1.361.980 1,361,980
10,500,000 1,365,588 20,268 2,511,755 14,397,611
- - - 2,243950 2,243,950

- - 24,328 - 24,328

- - 24,328 2,243,950 2,268,278

- - - (420,000)  (420,000)

- 239,457 - (239,457) -

420.000 = - (420.,000) -
10,920,000 1,605,045 44596 3,676,248 16,245,889
- - - 2,679,317 2,679,317

= - _(273,560) - _(273,560)

- - (273,560) 2,679,317 2,405,757

- 275.957 - (275.957) -
10,920,000 _1.881,002 _(228.964) _6.079.608 18,651,646

The accompanying notes form an integral part of these consolidated financial statements.



OSOS Holding Group Company K.P.S.C. and its subsidiaries
State of Kuwait

Consolidated statement of cash flows

Jor the year ended 31 December 2025

Notes
Cash flows from operating activities
Profit for the year
Adjustments for:
Depreciation 17
Change in fair value of investment properties 4
Reversal of provision for expected credit losses 6 &7
Reversal of provisions 16
Unrealized gain on financial assets at fair value through profit or loss 18
Realised gain on financial assets at fair value through profit or loss 18
Gain on sale of property and equipment
Dividend income 18
Claim receivables 19
Reversal of provision of indemnity
Profit on wakala investments deposits
Provision for end of service indemnity
Finance cost from lease contract with promise to purchase
Operating cash flows before changes in working capital
Changes in working capital
Debtors and other debit balances
Due from related party 7
Creditors and other credit balances
Payment of precautionary provision 16
Claim received
Net cash from operating activities
Cash flows from investing activities
Net movement of financial assets at fair value through profit or loss
Purchase of financial assets at fair value through other comprehensive income 5
Wakala investments deposits
Purchase of investment properties 4
Purchase of property and equipment
Proceed from sale of property and equipment
Dividend income received
Profit on wakala investments deposits
Net cash from / (used in) investing activities
Cash flows from financing activities
Payment to shareholders on reduction of share capital
Dividends paid
Lease contract with promise to purchase
Finance costs on lease contract with promise to purchase paid
Net cash (used in) / from financing activities
Increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year 10

The accompanying notes form an integral part of these consolidated financial statements.

2025 2024
KD KD
2,679,317 2,243,950
2,250 129
(601,000)  (1,160,500)
(644,530) (33,405)
(732,434) (140,762)
(1,104,240) (534,717)
(6,097) (98,098)
(400) (700)
(27,173) (136,144)
5 (417,727)

" (1,096)
(15,575) (30,716)
134,044 39,760
198.443 159,993
(117,395) (110,033)
(31,309) 12,713
653,390 34,462
131,199 215,400
(46,983) =

« 417.727

588.902 570,269
361,157 2,129,373
(306,898) 2
303,000 (266,000)

- (5,100,500)

- (6,047)

400 .
31,806 136,119
13,717 25.789
403,182 (3.081.266)
(23,555) (3,414)
(22,133) (423,235)
(323,700) 2,492,100
(210,519) (75.894)
(579.907) 1.989.557
412,177 (521,440)
726,147 1.247.587
1,138,324 726,147



OSOS Holding Group Company K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the consolidated financial statements
for the year ended 31 December 2025

1. Incorporation and activities

The International Valley for Computer Company K.S.C. (Closed) was incorporated as per articles of
association of a Kuwaiti Shareholding Company (Closed) authenticated at the Ministry of Justice- Real Estate
Registration and Authentication Department — under ref. No. 17/Volume 284 dated May 16, 1994. According
to the decision taken by Ordinary and Extraordinary General Assembly meeting dated 23 May 2007, the
company agreed to amend the name of the company to become: “Al-Safat TEC Holding Company — K.S.C.
(Holding)” and this amendment was registered in the Commercial Register on 30 May 2007. As per decision
made in extra-ordinary meeting held on 30 July 2015, it was agreed to amend company's name to “OSOS
Holding Group Company K.P.S.C.", this amendment was registered in commercial register on 8 September
2015.

As per extra-ordinary general assembly meeting held on 25 October 2018, it was decided to amend the
Company’s business objectives as detailed below. These amendments are recorded in the commercial register
on 5 November 2018.

The purpose which the Company is incorporated is to conduct its activities in accordance with Islamic Sharia
Laws and it is not permitted, in any form or shape, to conduct any of its activities below, directly or indirectly,
in a way that contradicts with Islamic Sharia Laws.

1. Manage subsidiary companies or co-manage to those companies where there is equity interest and provide
necessary support.

2. Invest funds in trading shares, bond and other financial instruments.

3. Finance or provide loan to those companies where the Parent Company has equity interest and guarantee
against others. In this case, the Parent Company’s equity interest should not be less than 20% at minimum.

4. Owning property rights of patents, trade marks, commercial or industrial fees, or any other rights and
using and leasing this to subsidiaries or other companies both inside and outside Kuwait.

5. Owning real estate or movables necessary to direct its activity in the limits and in accordance with the
law.

6. Using the surplus funds available to the company in portfolio administered by the companies and
specialized bodies.

In all cases, the Company is required to conduct all its activities in accordance with Islamic Sharia Law and
the Company should stay away from activities that contradicts with Islamic Sharia Law. The Company can
obtain guidance from Sharia Compliance Committee and their directive become obligatory on Company’s
management.

The address of the Parent Company’s registered office is Hawalli, Beirut Street, Al Safat Tower, Floor 8, P.O.
Box 16798, Qadisiya, 35858 Kuwait.

The consolidated financial statements for the year ended 31 December 2025, comprise of the Parent Company
and its subsidiaries (together referred to as “the group”) (see accounting policy 3.2).

The consolidated financial statements were authorized for issue by Board of Directors on 4 March 2026. The
shareholders of the Company have the power to amend these consolidated financial statements at the annual
general assembly.

2, The New and Amended Standards applied by the Group

A number of new and revised standards are effective for annual periods beginning on or after 1 January 2025
which have been adopted by the Group. Information on these new standards is presented below:

Amendments to IAS 21: The Effects of Changes in Foreign Exchange Rates titled Lack of
Exchangeability

The amendments to IAS 21 specify how to assess whether a currency is exchangeable, and how to determine
the exchange rate when it is not.

An entity assesses whether a currency is exchangeable into another currency at a measurement date and for a
specified purpose. If an entity is able to obtain no more than an insignificant amount of the other currency at
the measurement date for the specified purpose, the currency is not exchangeable into the other currency.
Therefore, an entity is required to estimate the spot exchange rate at that date.

These amendments do not have material impact on group’s consolidated financial statements.

9



0OSO0S Holding Group Company K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the consolidated financial statements

for the year ended 31 December 2025

3.1

The New and Amended Standards applied by the Group (continued)
New and Amended Standards issued but not Yet Effective

IFRS 18: Presentation and Disclosure in Financial Statements

IFRS 18 replaces IAS 1 and sets out presentation and base disclosure requirements for financial statements.
The changes, which mostly affect the income statement, include the requirement to classify income and
expenses into three new categories — operating, investing and financing — and present subtotals for operating
profit or loss and profit or loss before financing and income taxes. Furthermore, operating expenses are
presented directly on the face of the income statement — classified either by nature (e.g. employee
compensation), by function (e.g. cost of sales) or using a mixed presentation.

This standard is not expected to have material impact on group’s consolidated financial statements.

IFRS 9 and IFRS 7: Classification and Measurement of Financial Instruments
These amendments:

o  clarify the requirements for the timing of recognition and derecognition of some financial assets and
liabilities, with a new exception for some financial liabilities settled through an electronic cash transfer
system;

o  clarify and add further guidance for assessing whether a financial asset meets the solely payments of
principal and interest (SPPI) criterion;

e  add new disclosures for certain instruments with contractual terms that can change cash flows (such as
some instruments with features linked to the achievement of environment, social and governance (ESG)
targets); and

e make updates to the disclosures for equity instruments designated at Fair Value Through Other
Comprehensive Income (FVTOCI).

This standard is not expected to have material impact on group’s consolidated financial statements.

IFRS 19 : Subsidiaries without Public Accountability: Disclosures
IFRS 19 permits an eligible subsidiary to provide reduced disclosures when applying IFRS Accounting
Standards in its financial statements.

A subsidiary is eligible for the reduced disclosures if it does not have public accountability and its ultimate or
any intermediate parent produces consolidated financial statements available for public use that comply with
IFRS Accounting Standards.

IFRS 19 is optional for subsidiaries that are eligible and sets out the disclosure requirements for subsidiaries
that elect to apply it.

An entity is only permitted to apply IFRS 19 if, at the end of the reporting period:

e Itis a subsidiary (this includes an intermediate parent)

e It does not have public accountability, and

e  Itsultimate or any intermediate parent produces consolidated financial statements available for public use
that comply with IFRS Accounting Standards.

This standard is not expected to have material impact on group’s consolidated financial statements.

Significant accounting policies

Basis of preparation

These consolidated financial statements have been prepared in conformity with International Financial
Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB) and
Interpretations issued by the International Financial Reporting Interpretations Committee (IFRIC) and
Company Law No. 1 of 2016 and its executive regulations, as amended. These consolidated financial
statements are prepared under the historical cost basis of measurement except for financial assets at fiar value
through other comprehensive income, investment properties, and financial assets at fair value through profit or
loss which are recorded at fair value. These consolidated financial statements have been presented in Kuwaiti
Dinars.
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3.1

3.2

Significant accounting policies (continued)

Basis of preparation (continued)

The preparation of consolidated financial statements in conformity with IFRS requires management to make
estimates and assumptions that may affect the amounts reported in these consolidated financial statements. The
estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimate is revised if the revision affects only that period or in the period
of the revision and future periods if the revision affects both current and future periods.

Basis of consolidation
The consolidated financial statements comprise of the Parent Company and its subsidiaries drawn up to
31 December 2025. All subsidiaries have a reporting date of 31 December.

Where the Parent Company has control over an investee, it is classified as a subsidiary. The Parent Company
controls an investee if all three of the following elements are present:

- power over the investee;

- exposure to variable returns from the investee; and

- the ability of the investor to use its power to affect those variable returns.

Control is reassessed whenever facts and circumstances indicate that there may be a change in any of these
elements of control.

De-facto control exists in situations where the Parent Company has the practical ability to direct the relevant
activities of the investee without holding the majority of the voting rights. In determining whether de-facto
control exists the Parent Company considers all relevant facts and circumstances, including:

- The size of the Parent Company’s voting rights relative to both the size and dispersion of other parties
who hold voting rights;

- Substantive potential voting rights held by the Parent Company and by other parties;

- Other contractual arrangements; and

- Historic patterns in voting attendance.

The consolidated financial statements of subsidiaries are included in the consolidated financial statements from
the date that control effectively commences until the date that control effectively ceases. The consolidated
financial statements of the subsidiaries are consolidated on a line-by-line basis by adding together like items
of assets, liabilities, income and expenses. Intercompany balances and transactions, including intercompany
profits or losses and recognized profits and losses are eliminated in full on consolidation. Amounts reported in
the consolidated financial statements of subsidiaries have been adjusted where necessary to ensure consistency
with the accounting policies adopted by the Group.

Non-controlling interests in the net assets of consolidated subsidiaries are identified separately from the
Group’s equity therein. Non-controlling interests consist of amount of those interests at the date of original
business combination and the non-controlling entity’s share of changes in equity since the date of the
combination. Losses within a subsidiaries are attributed to the non-controlling interests even if that results in a
deficit balance.

Changes in the Group’s ownership interests in subsidiaries that do not result in the Group losing control over
the subsidiaries are accounted for as equity transactions. For purchases from non-controlling interests, the
difference between any consideration paid and the relevant share acquired of the carrying value of net assets
of the subsidiaries is recorded in equity. Gains or losses on disposals of non-controlling interests are also
recorded in equity.

When the Group ceases to have control, any retained interest in the entity is remeasured to its fair value, with
the change in carrying amount recognized in the consolidated statement of profit or loss.

The fair value is the initial carrying amount for the purposes of subsequently accounting for the retained interest
as an associate, joint venture or financial asset. In addition, any amounts previously recognized in profit or loss
other comprehensive income in respect of that entity are accounted for as if the Group had directly disposed of
the related assets or liabilities (i.e. reclassified to the consolidated statement of profit or loss or transferred
directly to retained earnings as specified by applicable IFRSs).
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3. Significant accounting policies (continued)

3.2 Basis of consolidation (continued)

The consolidated financial statements include the following subsidiaries:

Name of subsidiary Country of Percentage of
Incorporation  ownership interest (%)

Direct Holding : 2025 2024

OSOS Limited Company for Sale and Purchase of Real Estate State of Kuwait

and Shares for the Benefit of the Company O.P.C. 100 100

OSOS United Real Estate Group Company K.S.C. (Closed) State of Kuwait 29 99

Indirect Holding :

Beam Warehouse Storage Company O.P.C. State of Kuwait 100 -

Certain shares of OSOS United Real Estate Group Company K.S.C. (Closed) is registered in the names of
others who keep these shares as owners on behalf of the company.

3.3 Business combinations

Acquisitions of subsidiaries and businesses are accounted for using the acquisition method. The consideration
transferred in a business combination is measured at fair value, which is calculated as the sum of the acquisition
date fair values of assets transferred by the Group, liabilities incurred or assumed by the Group to the former
equity holders of the acquiree and equity instruments issued by the Group in exchange for control of the
acquiree, plus any costs directly attributable to the business combination. Acquisition-related costs are
generally recognized in consolidated statement of income as incurred. At the acquisition date, the identifiable
assets acquired and liabilities and contingent liabilities that meet the conditions for recognition under IFRS 3
Business Combinations are recognized at their fair values at the acquisition date.

When the consideration transferred by the Group in a business combination includes assets or liabilities
resulting from a contingent consideration arrangement, the contingent consideration is measured at its
acquisition-date fair value and included as part of the consideration transferred in a business combination.
Changes in the fair value of the contingent consideration that qualify as measurement period adjustments are
adjusted retrospectively, with corresponding adjustments against goodwill. Measurement period adjustments
are adjustments that arise from additional information obtained during the ‘measurement period’ (which cannot
exceed one year from the acquisition date) about facts and circumstances that existed at the acquisition date.

The subsequent accounting for changes in the fair value of the contingent consideration that do not qualify as
measurement period adjustments depends on how the contingent consideration is classified. Contingent
consideration that is classified as equity is not measured at subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent consideration that is classified as an asset or a liability is
remeasured at subsequent reporting dates in accordance with IFRS 9 as appropriate, with the corresponding
gain or loss being recognized in the consolidated statement of profit or loss.

Goodwill is measured as the excess of the aggregate of the consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value of the acquirer’s previously held equity interest in the
acquiree (if any) over the net of the acquisition date amounts of the identifiable assets acquired and the
liabilities assumed. If, after reassessment, the net of the acquisition date amounts of the identifiable assets
acquired and liabilities assumed exceeds the aggregate of the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value of the acquirer’s previously held interest in the acquiree
(if any), the excess is recognized immediately in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests and entitle their holders to a proportionate share
of the entity’s net assets in the event of liquidation may be initially measured either at fair value or at the non-
controlling interests’ proportionate share of the recognize amounts of the acquiree’s identifiable net assets. The
choice of measurement basis is made on a transaction-by-transaction basis.

If the initial accounting for business combination is incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts for items for which the accounting is incomplete.
Those provisional amounts are adjusted during the measurement period (see above), or additional assets or
liabilities are recognized, to reflect new information obtained about facts and circumstances that existed at the
acquisition date that, if known, would have affected the amounts recognized at that date.
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3.

3.4

3.5

3.6

Significant accounting policies (continued)

Business combinations (continued)

When a business combination is achieved in stages, the Group’s previously held equity interest in the acquiree
is remeasured to fair value at the acquisition date (i.e. the date when the Group obtains control) and the resulting
gain or loss, if any, is recognized in consolidated statement of profit or loss. Amounts arising from interests in
the acquiree prior to the acquisition date that have previously been recognized in profit or loss and other
comprehensive income are reclassified to consolidated statement of profit or loss where such treatment would
be appropriate if that interest was disposed of.

Property and equipment

Property and equipment are stated at cost less accumulated depreciation and impairment losses. When assets
are sold or retired, their cost and accumulated depreciation are eliminated from the accounts and any gain or
loss resulting from their disposal is included in the consolidated statement of profit or loss.

Depreciation is computed on a straight-line basis over the estimated useful lives of items of property and
equipment as follows:

Vehicles 333 % Furniture and fixture 15 to 20 %
Machinery and equipment 15 to 20% Computers 33.3t050 %

The carrying values of property and equipment are reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable. If any such indication exists and where the
carrying value exceed the estimated recoverable amount, the assets are written down to their recoverable
amount, being the higher of their fair value less costs to sell and their value in use.

Expenditure incurred to replace a component of an item of property and equipment that is accounted for
separately is capitalized and the carrying amount of the component that is replaced is written off. Other
subsequent expenditure is capitalized only when it increases future economic benefits of the related item of
property and equipment. All other expenditure is recognized in the consolidated statement of profit or loss as
the expense is incurred.

Investment properties
Investment properties are properties held to earn rentals and/or for capital appreciation, and are accounted for
using the fair value model.

Investment properties are initially measured at cost, including transaction costs. Subsequently, investment
properties are revalued annually and are included in the consolidated statement of financial position at their
fair values. These values are supported by market evidence and are determined by external professional valuers
with sufficient experience with respect to both the location and the nature of the investment property.

Any gain or loss resulting from either a change in the fair value or the sale of an investment property is
immediately recognised in the consolidated statement of profit or loss within change in fair value of investment
properties.

Transfers are made to or from investment property only when there is a change in use. For a transfer from
investment property to owner-occupied property, the deemed cost for subsequent accounting is the fair value
at the date of change in use. If owner-occupied property becomes an investment property, the company
accounts for such property in accordance with the policy stated under property and equipment up to the date
of change in use.

Recognition of financial assets and financial liabilities

Financial assets and financial liabilities are recognised when the Group becomes party to contractual
provisions of the instrument and are initially measured at fair value. Transaction costs are included
only for those financial instruments that are not measured at fair value through the consolidated statement
of profit or loss.
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3.

Significant accounting policies (continued)

Classification and measurement of financial assets
The Group determines the classification of financial assets based on the business model it uses to manage
the financial assets and the contractual cash flow characteristics of the financial assets.

Business model assessment

The Group determines its business model at the level that best reflects how it manages groups of financial
assets to achieve its business objective. The Group's business model is not assessed on an instrument by
instrument basis but at a higher level of aggregated portfolios and is based on a number of observable factors.
The information considered includes:

e The stated policies and objectives for the portfolio and the operation of those policies in practice

o  The risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed,;

e The frequency, volume and timing of sales in prior periods, the reasons for such sales and its
expectations about future sales activity.

The business model assessment is based on reasonably expected scenarios without taking 'worst case' or
'stress case' scenarios into account. If cash flows after initial recognition are realised in a way that is different
from the Group's original expectations, the Group does not change the classification of the remaining
financial assets held in that business model, but incorporates such information when assessing newly
originated or newly purchased financial assets going forward.

Assessment of whether contractual cash flows are solely payments of principal and interest (SPPI test)

The Group assesses the contractual terms of financial assets to identify whether they meet the SPPI test.
'Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial recognition
and may change over the life of the financial asset. Interest is defined as consideration for time value of
money and for the credit risk associated with the principal and for other basic lending risks and costs as well
as a profit margin. In assessing whether the contractual cash flows are solely payments of principal and
interest, the Group considers whether the financial asset contains a contractual term that could change the
timing or amount of contractual cash flows such that it would not meet this condition. The Group considers:

Contingent events that would change the amount and timing of cash flows;

Leverage features;

Prepayment and extension terms;

Terms that limit the Group's claim to cash flows from specified assets (e.g. non-recourse asset
arrangements); and

e  Features that modify consideration of the time value of money- i.e. periodical reset of interest rates.

Contractual terms that introduce a more than infinitival exposure to risks or volatility in the contractual cash
flows that are unrelated to a basic lending arrangement do not give rise to contractual cash flows that are
solely payment of principal and interest. In such cases, the financial asset is measured at fair value through
profit or loss.

The Group classifies its financial assets upon initial recognition into the following categories:
¢ Financial assets carried at amortised cost

e Financial assets carried at fair value through other comprehensive income (FVOCI)

e Financial assets carried at fair value through profit or loss (FVTPL)

Financial assets carried at amortised cost:

A financial asset is carried at amortised cost if it meets both of the following conditions:

e It is held within a business model whose objective is to hold assets to collect contractual cash flows;
and

e Its contractual terms give rise, on specified dates, to cash flows that are solely payments of principal
and interest on the principal amount outstanding

Financial assets carried at amortised cost are subsequently measured at amortised cost using the effective
interest method. Interest income, foreign exchange gains and losses and charge for expected credit losses
are recognised in the consolidated statement of profit or loss. Any gain or loss on de-recognition is
recognized in the consolidated statement of profit or loss.
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3.7

3.8

Significant accounting policies (continued)
Classification and measurement of financial assets (continued)
Financial assets carried at fair value through other comprehensive income (FVOCI):

Equity investments at FVOCI

Upon initial recognition, the Group makes an irrevocable election to classify some of its equity investments
as equity investments at FVOCI if they meet the definition of Equity under IAS 32 Financial Instruments:
Presentation and are not held for trading. Such classification is determined on an instrument by instrument
basis. Equity investments at FVOCI are subsequently measured at fair value. Changes in fair values
including foreign exchange component are recognised in other comprehensive income and presented in the
cumulative changes in fair values as part of equity. Cumulative gains and losses previously recognised in
other comprehensive income are transferred to retained earnings on de-recognition and are not recognised
in the consolidated statement of profit or loss. Dividend income on equity investments at FVOCI are
recognised in the consolidated statement of profit or loss unless they clearly represent a recovery of part of
the cost of the investment. Equity investments at FVOCI are not subject to impairment assessment.

Financial assets carried at fair value through profit or loss:

Financial assets in this category are those assets which have been either designated by management upon
initial recognition or are mandatorily required to be measured at fair value under IFRS 9. Management
designates an instrument as FVTPL that otherwise meet the requirements to be measured at amortised cost
or at FVOCI only if it eliminates, or significantly reduces, an accounting mismatch that would otherwise
arise. Financial assets with contractual cash flows not representing solely payment of principal and interest
are mandatorily required to be measured at FVTPL.

Financial assets at FVTPL are subsequently measured at fair value. Changes in fair value are recognized
in the consolidated statement of profit or loss. Interest income is recognised using the effective interest
method. Dividend income from equity investments measured at FVTPL is recognised in the consolidated
statement of profit or loss when the right to the payment has been established.

Investment in an associate

An associate is an entity over which the Group has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the investee generally accompanying a
shareholding of between 20% and 50% of the voting rights.

The results and assets and liabilities of associates are incorporated in these consolidated financial statements
using the equity method of accounting, except when the investment is classified as held for sale, in which case
it is accounted for in accordance with IFRS 5 Non-current Assets Held for Sale and Discontinued Operations.

Under the equity method, an investment in an associate is initially recognized in the consolidated statement of
financial position at cost and adjusted thereafter to recognize the Group’s share of the profit or loss and other
comprehensive income attributable to equity holders of the associate. When the Group’s share of losses of an
associate exceeds the Group’s interest in that associate, the Group discontinues recognized its share of further
losses. Additional losses are recognized only to the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate.

Any excess of the cost of acquisition over the Group’s share of the net fair value of the identifiable assets,
liabilities and contingent liabilities of the associate recognized at the date of acquisition is recognized as
goodwill, which is included within the carrying amount of the investment. Any excess of the Group’s share of
the net fair value of the identifiable assets, liabilities and contingent liabilities over the cost of acquisition, after
reassessment, is recognized immediately in the consolidated statement of profit or loss.

The requirements of IAS 36 are applied to determine whether it is necessary to recognized any impairment loss
with respect to the Group’s investment in an associate. When necessary, the entire carrying amount of the
investment (including goodwill) is tested for impairment in accordance with IAS 36 Impairment of Assets as
a single asset by comparing its recoverable amount (higher of value in use and fair value less costs to sell) with
its carrying amount. Any impairment loss recognized forms part of the carrying amount of the investment. Any
reversal of that impairment loss is recognized in accordance with IAS 36 to the extent that the recoverable
amount of the investment subsequently increases.
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3.
3.8

3.9

3.10

3.11

3.12

3.13

3.14

3.15

Significant accounting policies (continued)

Investment in an associate (continued)

When a Group entity transacts with its associate, profits and losses resulting from the transactions with the
associate are recognized in the Group’s consolidated financial statements only to the extent of interests in the
associate that are not related to the Group.

The associate’s financial statements are prepared either to the Parent Company’s reporting date or to a date not
earlier than three months of the Parent Company’s reporting date. Amounts reported in the consolidated
financial statements of associates have been adjusted where necessary to ensure consistency with the
accounting policies adopted by the Group. Where practicable, adjustments are made for the effect of significant
transactions or other events that occurred between the reporting date of the associates and the Parent
Company’s reporting date.

Debtors and other debit balances

Debtors and other debit balances are stated at original invoice amount less provision for any uncollectible
amounts. An estimate for expected credit losses is made when collection of the full amount is no longer
probable. Bad debts are written off as incurred.

Related parties
The transactions with related parties are done as per the policies and rules followed with the third party.

Wakala investments deposits

Wakala receivables

Wakala receivable represents financial assets originated by the group and invested with third parties for onward
deals by those parties in various Islamic financial products, and are carried at amortised cost less allowance for
expected credit losses.

Specific provisions are calculated on the losses of wakalas originated by the group against credit risks. The
specific provision is made for wakala originated by the group against the credit risks due to impairment of
wakalas, in case there is an objective evidence of non-collection of the due amount.

The provision amount is the difference between the carrying value of wakala and the recoverable amount, which
is the present value of the expected future cash flows including the amounts recoverable from collaterals and
assets pledged in favour of the group, discounted by the effective profit rate prevailing in the market for variable
rate. Provision for impairment loss in wakala is charged to the consolidated statement of profit or loss.

Cash and cash equivalents
Cash and cash equivalents consist of cash in hand, bank balances, cash in portfolios and short-term deposits
with an original maturity of three months or less.

End of service indemnity

Provision is made for amounts payable to employees under the Kuwaiti Labour Law and employee contracts.
This liability, which is unfunded, represents the amount payable to each employee as a result of involuntary
termination on the financial position date, and approximates the present value of the final obligation.

With respect to its national employees, the group makes contributions to social security calculated as a
percentage of the employees’ salaries. The group’s obligations are limited to these contributions, which are
expensed when due.

Creditors and other credit balances
Creditors and other credit balances are recognized for amounts to be paid in the future for goods or services
received, whether billed by the supplier or not.

Provisions

A provision is recognized in the consolidated statement of financial position when the group has a legal or
constructive obligation as a result of a past event, it is probable that an outflow of economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
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3.16

3.17

3.18

Significant accounting policies (continued)

Use of estimates and judgments

The preparation of the group’s consolidated financial statements in conformity with IFRS requires management
to make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities, and the disclosure of contingent liabilities, at the reporting date. However, uncertainty about
these assumptions and estimates could result in outcomes that could require a material adjustment to the
carrying amount of the asset or liability affected in the future.

Revenue recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and
the revenue can be reliably measured. The following specific recognition criteria must also be met before
revenue is recognized:

e Rental income arising from investment properties is accounted for on a straight line basis over the lease
terms.

¢ Dividend income is recognised when the right to receive payment is established.

e Fees and commission income are recognized at the time the related services are provided.

Leases

The Group as a lessee

For any contract signed on or after 1 of January 2019, the Group considers whether a contract is, or contains a
lease. A lease is defined as ‘a contract, or part of a contract, that conveys the right to use an asset (the underlying
asset) for a period of time in exchange for consideration’.

To apply this definition the Group assesses whether the contract meets three key evaluations which are whether:

e  The contract contains an identified asset, which is either explicitly identified in the contract or implicitly
specified by being identified at the time the asset is made available to the Group.

e The Group has the right to obtain substantially all of the economic benefits from use of the identified asset
throughout the period of use, considering its rights within the defined scope of the contract.

e  The Group has the right to direct the use of the identified asset throughout the period of use. The Group
assess whether it has the right to direct ‘how and for what purpose’ the asset is used throughout the period
of use.

The Group has elected to account for short-term leases and leases of low-value assets using the practical
expedients. Instead of recognising a right-of-use asset and lease liability, the payments in relation to these are
recognized as an expense in profit or loss on a straight-line basis over the lease term.

Measurement and recognition of leases as a lessee
At lease commencement date, the Group recognises a right-of-use asset and a lease liability on the balance
sheet measured as follows:

Right-of-use asset

The right-of-use asset is measured at cost, which is made up of the initial measurement of the lease liability,
any initial direct costs incurred by the Group, an estimate of any costs to dismantle and remove the asset at the
end of the lease, and any lease payments made in advance of the lease commencement date (net of any
incentives received).

Subsequent to initial measurement, the Group depreciates the right-of-use assets on a straight-line basis from
the lease commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of
the lease term. The Group also assesses the right-of-use asset for impairment when such indicators exist.

Lease liability

At the commencement date, the Group measures the lease liability at the present value of the lease payments
unpaid at that date, discounted using the interest rate implicit in the lease if that rate is readily available or the
Group’s incremental borrowing rate.

Lease payments included in the measurement of the lease liability are made up of fixed payments (including
in substance fixed), variable payments based on an index or rate, amounts expected to be payable under a
residual value guarantee and payments arising from options reasonably certain to be exercised.
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3.18

3.19

3.20

3.21

Significant accounting policies (continued)

Leases (continued)

Subsequent to initial measurement, the liability is reduced for payments made and increased for interest. It is
remeasured to reflect any reassessment or modification, or if there are changes in in-substance fixed payments.
When the lease liability is remeasured, the corresponding adjustment is reflected in the right-of-use asset, or
profit and loss if the right-of-use asset is already reduced to zero.

The Group as a lessor

The Group enters into lease agreements as a lessor with respect to some of its investment properties. The Group
classifies its leases as either operating or finance leases. When the terms of a lease transfer substantially all the
risks and rewards of ownership to the lessee, the contract is classified as finance lease. All other leases are
classified as operating leases.

When the Group is an intermediate lessor, it accounts for the head-lease and sub-lease as two separate contacts.
The sub-lease is classified as finance lease or operating lease by reference to the right-of-use of asset arising
from the head-lease.

Rental income from operating leases is recognized on a straight-line basis over lease term. Initial direct cost
incurred in arranging and negotiating a lease are added to the carrying amount of the lease assets and recognised
on a straight-line basis over the lease term.

Amounts due under finance leases are recognized as receivables. Finance lease income is allocated to the
accounting periods so as to reflect a constant periodic rate of return on the Group’s net investment outstanding
for the finance lease.

Foreign currency

The consolidated financial statements are presented in Kuwaiti Dinars, which is the group’s functional and
presentation currency. Transactions in foreign currencies are initially recorded in the functional currency at the
rate prevailing at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies
are retranslated at the functional currency rate of exchange prevailing at the financial position date. All
differences are taken to consolidated statement of profit or loss.

Non-monetary items that are measured interms of historical cost in foreign currency are translated using the
exchange rates as at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value was determined.

On equity accounting, the carrying value of the associates is translated into Kuwaiti Dinars at the year end rates
of exchange and the results of the associates are translated into Kuwaiti Dinars at the average rates of exchange
for the year. All foreign exchange translation adjustments are taken to the foreign exchange translation reserve
until disposal, at which time they are recognized in the consolidated statement of profit or loss.

Impairment of non-financial assets

An asset is impaired if its carrying amount exceeds its estimated recoverable amount. The recoverable amount
of an asset is the higher of an asset’s fair value less costs to sell and value in use. Fair value less costs to sell is
the amount obtainable from the sale of an asset in an arm’s length transaction. Value in use is the present value
of estimated future cash flows expected to arise from the continuing use of an asset and from its disposal at the
end of its useful life. An assessment is made at each financial position date to determine whether there is
objective evidence that an asset may be impaired. If such evidence exists, an impairment loss is recognized in
the consolidated statement of profit or loss.

Financial instruments

Financial assets and financial liabilities carried on the consolidated statement of financial position include cash
and cash equivalents, wakala investment, financial assets at fair value through profit or loss, financial assets at
fair value through other comprehensive income, due from related parties, receivables, payables and lease
contract with promise to purchase. The accounting policies on recognition and measurement of these items are
disclosed in the respective accounting policies found in this note.

Financial instruments are classified as liabilities or equity in accordance with the substance of the contractual
arrangement. Financial instruments are offset when the group has a legally enforceable right to offset and
intends to settle either on a net basis or to realize the asset and settle the liability simultaneously.
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3.22

3.23

3.24

3.24.1

Significant accounting policies (continued)

Contingencies
Contingent liabilities are not recognized in the consolidated financial statements, but are disclosed unless the
possibility of an outflow of resources embodying economic benefits is remote.

Contingent assets are not recognized in the consolidated financial statements, but are disclosed when an inflow
of economic benefits is probable.

Derecognition of financial assets and liabilities
Financial assets
A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets)
is derecognized when:
e  The rights to receive cash flows from the asset have expired;
e  The group retains the right to receive cash flows from the asset, but has assumed an obligation to pay
them in full without material delay to a third party under a ‘pass through’ arrangement; or
e The group has transferred its rights to receive cash flows from the asset and either (2) has transferred
substantially all the risks and rewards of the asset, or (b) has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the group has transferred its rights to receive cash flows from an asset and has neither transferred nor
retained substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is
recognized to the extent of the group’s continuing involvement in the asset. Continuing involvement that takes
the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of
the asset and the maximum amount of consideration that the group could be required to repay.

Financial liabilities
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognized in the consolidated statement of profit or loss.

Significant accounting judgements, estimates and assumptions

The preparation of the Group’s consolidated financial statements require management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the
disclosure of contingent liabilities, at the reporting date. Uncertainty about the assumptions and estimates could
result in outcomes that require a material adjustment to the amount of the asset or liability affected in future
periods.

Judgements
In the process of applying the Group’s accounting policies, management has made the following judgements,
which have the most significant effect on the amounts recognised in the consolidated financial statements:

Classification of financial instruments
Judgements are made in the classification of financial instruments based on management’s intention at
acquisition.

Classification of financial assets

The Group determines the classification of financial assets based on the assessment of the business model
within which the assets are held and assessment of whether the contractual terms of the financial asset are
solely payments of principal and interest on the principal amount outstanding.

Impairment of financial assets

The Group estimates expected credit loss for all financial assets carried at amortised cost or fair value through
other comprehensive income except for equity instruments. The determination of expected credit loss involves
significant use of external and internal data and assumptions.
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3.24

3.24.1

3.24.2

Significant accounting policies (continued)
Significant accounting judgements, estimates and assumptions (continued)
Judgements (continued)

Classification of real estate property
Management decides on acquisition of real estate whether it should be classified as trading or investment

property.

The Group classifies property as trading if it is acquired principally for sale in the ordinary course of business.
The Group classifies property as investment property if it is acquired to generate rental income or for capital
appreciation, or for undetermined future use.

Control assessment

When determining control, management considers whether the Group has the practical ability to direct the
relevant activities of an investee on its own to generate returns for itself. The assessment of relevant activities
and ability to use its power to affect variable return requires considerable judgement.

Estimation uncertainty and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below:

Impairment of financial assets

The Group reviews its loans and receivables on a regular basis to assess whether an impairment loss should be
recorded in the consolidated statement of income. In particular, considerable judgement by management is
required in the estimation of the amount and timing of future cash flows when determining the level of
provisions required. Such estimates are necessarily based on assumptions about several factors involving
varying degrees of judgement and uncertainty.

Fair value measurement

Management uses valuation techniques to determine the fair value of financial instruments (where active
market quotes are not available). This involves developing estimates and assumptions consistent with how
market participants would price the instrument. Management bases its assumptions on observable data as far
as possible but this is not always available. In that case, management uses the best information available.
Estimated fair values may vary from the actual prices that would be achieved in an arm’s length transaction at
the reporting date.

Valuation of investment properties

The Group estimates the fair value of investment properties using at least two external independent valuators
for local properties and an external independent valuator for foreign properties, who make considerable
judgment and assumptions to reflect the market conditions at the reporting date.

Investment properties

Investment properties represent buildings on free hold land and buildings on leasehold land located in State of
Kuwait. The details of investment properties are as follows:

2025 2024

KD KD

Buildings on freehold land 10,860,000 9,978,000
Buildings on lease hold land 8,133,000 8.414.000

18,993,000  18.392.000
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4. Investment properties (continued)
The movement of investment properties are as follows:
2025 2024
KD KD
Balance at beginning of the year 18,392,000 12,131,000
Additions - 5,100,500
Change in fair value 601,000 1,160,500
Closing balances 18,993,000 18.392.000

Note 23 (b). sets out how the fair value of the investment properties has been determined.

Investment properties in fair value of KD 8,133,000 (2024: KD 8,414,000) are pledged against lease contract
with promise to purchase (note 15).

The following table shows the rental revenue generated from these investment properties:

2025 2024
KD KD
Rental revenue 845,651 745,186
Direct operating expenses (102,886) (60.967)
742,765 684219
5. Financial assets at fair value through other comprehensive income

2025 2024

KD KD

Foreign unquoted securities 303,428 308,445
Local unquoted securities 130,586 92,231
434,014 400,676

The movement of financial assets at fair value through other comprehensive income is as follows:

2025 2024
KD KD
Balance at the beginning of the year 400,676 376,348
Additions 306,898 -

Change in fair value reserve (273.560) 24.32
Balance at the end of the year 434,014 400,676

The Group management has elected to designate investments in equity instruments as at FVTOCI as they
believe that recognising short-term fluctuations in these investments' fair value in profit or loss would not be
consistent with the Group's strategy of holding these investments for long-term purposes and realising their
performance potential in the long run.

Foreign unquoted shares amounting to KD 153,449 (2024: KD Nil) managed by a related party under a portfolio
management agreement.

The hierarchy for determining and disclosing the fair value of financial assets at fair value through other
comprehensive income by valuation techniques is presented in note 23 (A).
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6. Debtors and other debit balances

2025 2024
KD KD
Receivable from tenants 211,580 180,247
Refundable deposits 17,765 17,765
Provision for expected credit losses (180.430) (172.518)
48,915 25,494
Staff receivables 7,940 1,333
Accrued income 6,133 16,488
Other debit balances 109 109
63,097 43,424

The movement of provision for expected credit losses is as follows:
2025 2024
KD KD
Balance at the beginning of the year 172,518 171,461
Provision for the year 8,860 1,057
Written off (948) -
Balance at the end of the year 180,430 172,518

In determining the recoverability of trade receivable, the group considers any change in the credit quality of
the trade receivable from the date credit was initially granted up to the financial position date. The management
believes that the provision as at 31 December 2025 is sufficient and that there is no need for any additional
provisions.

7. Related parties

Related parties primarily comprise of directors, key management personnel, associates, subsidiaries,
shareholders and companies of which the Parent Company is principal owner or over which they are able to
exercise significant influence. All related party transactions are carried out on terms approved by the group’s
management, and it is subject to the approval of the shareholders at annual general meeting.

The following is the summary of significant related party transactions.

2025 2024
KD KD
Transaction included in the consolidated statement of profit or loss:
Net rental income = 4,200
Management fees for real estate and portfolio investments (213,575) (91,067)
Board of Directors’ remuneration of Parent Company (note 26 and 28) (50,000) (50,000)
Board of Directors’ remuneration of a subsidiary company - (12,000)
Key management personnel compensation:
Salaries and short-term benefits 301,437 263,306
Employees end of service benefits 122,271 24.686
423,708 287,992
31 December 31 December 1 January
2025 2024 2024
(Restated)
KD KD KD
Balances included in the consolidated statement of
financial position :
Accrued incentive and management fees from investment
portfolios 250,793 60,661 -
Due from :
Associate company (note 27) 1,714,427 2,367,817 2,402,279
Provision for expected credit losses (1,714,427) (2.367.817) (2.402.279)
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10.

Related parties (continued)

The movement of related parties is as follows:
31 December 31 December 1 January

2025 2024 2024
(Restated)
KD KD KD
Opening balance 2,367,817 2,402,279 2,436,991
Net received (653.390) (34.462) (34.712)
Closing balance L714,427 2367813 2402279

On 22 January 2026, the Board of Directors of Osos Holding Group Company K.S.C.P. convened and approved,
in principle, the proposed merger with Osoul Investment Company K.S.C.P., which holds a 29.66% ownership
interest in Osos Holding Group Company K.S.C.P.

The Board also approved the appointment of an asset valuer and a merger advisor to study the proposed merger,
determine the merging and merged entities, and assess the mechanism of the merger, whether by way of absorption
or consolidation.

The proposed merger remains subject to obtaining the required regulatory approvals and the completion of the
valuation process by an independent advisor to determine the fair value of the assets and liabilities and the
appropriate merger structure.

As the approval occurred after 31 December 2025, no adjustments have been made to these consolidated financial
statements. Accordingly, the financial impact of the proposed merger cannot be reliably determined as at the date
of approval of these consolidated financial statements (note 29).

Financial assets at fair value through profit or loss

2025 2024

KD KD

Local quoted shares 2,747,314 1,990,360
Local unquoted shares 20,226 28.000

2767540  _2,018360

Local quoted shares amounting to KD 2,733,479 (2024: KD 1,627,542) managed by a related party under a
portfolio management agreement.

The hierarchy for determining and disclosing the fair value of financial assets at fair value through the
consolidated statement of profit or loss by valuation techniques are presented in note 23 (A).

Wakala investment deposits

2025 2024
KD KD
Wakala investment deposits 87,000 390.000

The effective yield rate of the wakala investments deposits as at date of consolidated financial position is
between 3.875% to 4% (2024: 3.875% to 4.25%) per annum.

Cash and cash equivalents

2025 2024

KD KD

Cash on hand 8,178 495
Cash at banks 339,602 261,939
Cash in portfolios 415,544 54,713
Wakala investment deposits 375,000 409,000
1.138.324 726,147

The effective interest rate on wakala investment deposits as at financial position date is between 3.75% to
3.875% (2024: 3.5% to 4.25%) per annum,
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11.

12.

13.

14.

15.

Share capital

The company's share capital is KD 10,920,000 (2024: KD 10,920,000) distributed into 109,200,000 shares
(2024: 109,200,000 shares) each valued at 100 fils and all shares are cash shares.

Statutory reserve

In accordance with the Companies Law No. 1 of year 2016 and the Parent Company’s articles of association,
10% of the net profit for the year is required to be transferred to the statutory reserve until the reserve totals
50% of the paid-up share capital before KFAS, NLST, Zakat and Board of Directors' remuneration.

Distribution of the statutory reserve is limited to the amount required to enable the payment of a dividend of
5% of paid-up share capital to be made in years when retained earnings are not sufficient for the payment of a
dividend of that amount.

Voluntary reserve

In accordance with the Parent Company’s memorandum of association, certain percentage of the net profit for
the year proposed by board of directors' and approved by annual general assembly meeting is transferred to the
voluntary reserve. Such transfer can be discontinued by resolution of sharcholders in the annual general
assembly meeting upon recommendation of the board of directors. As per board of directors’ recommendation,
this reserve has not been transferred to voluntary reserve.

Creditors and other credit balances

2025 2024

KD KD

Staff payables - 1,357
Advance payments - 620
Accrued expenses 535,605 325,771
Refundable deposit 51,489 58,374
Board of directors' remuneration - parent company (notes 26 and 28) 50,000 50,000
Board of directors' remuneration - the subsidiary company (note 7) - 12,000
Provision for leave 45,057 35,485
Accrued distribution to shareholders 124,690 170,379
KFAS (note 20) 73,539 107,322
Zakat 8,003 13,798
NLST 3,867 56,477
Other _12.883 _ 116
205,133 831,699

2025 2024

KD KD

Non-current portion - 27,935
Current portion 905,133 _803,764
905,133 _831.699

The fair value of creditors and other credit balances approximate its carrying value.

Lease contract with promise to purchase

2025 2024

KD KD

Total amount 3,435,835 3,786,819
Less: deferred finance costs (183.,235) (210,519)

3,252,600 3.576,300
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15.

15.1

15.2

16.

Lease contract with promise to purchase (continued)

On 19 October 2021 a subsidiary company (OSOS United Real Estate Group Company K.S.C. (Closed) signed
lease contract with promise to purchase with Local Islamic Bank in State of Kuwait. The lease contract with
promise to purchase is to be repaid on maximum period of 12 years at effective cost rate of 2.75% per annum
above discount rate of Central Bank of Kuwait. The subsidiary company is obligated to deposit the property
income from rentals or otherwise in the subsidiary company’s account with the local bank. Also, the subsidiary
company undertakes that distribution rate of net profits shall not exceed 75%. Lease contract with promise to
purchase is granted against pledged of buildings on leasehold land for the benefit of Local Islamic Bank (note
4).

On 6 June 2024 a subsidiary company (OSOS Limited Company for Sale and Purchase of Real Estate and
Shares for the Benefit of the Company O.P.C.) signed lease contract with promise to purchase with Local
Islamic Bank in State of Kuwait. The lease contract with promise to purchase is to be repaid on maximum
period of 12 years at effective cost rate of 1.5% per annum above discount rate of Central Bank of Kuwait. The
subsidiary company is obligated to deposit the property income from rentals or otherwise in the subsidiary
company account with the local bank. Also, the subsidiary company undertakes that distribution rate of net
profits shall not exceed 75%. Lease contract with promise to purchase is granted against pledged of buildings
on leasehold land for the benefit of Local Islamic Bank (note 4).

2025 2024

KD KD

Non- current portion 2,928,900 3,252,600
Current portion 323,700 323.700

3,252,600 3.576,300

Provisions

The Group management performed comprehensive study of contingents and commitments that will probably
require resource outlays and future cash outflow. Furthermore, the management created provision for probable
losses are as follows:

31 December 31 December 1 January

2025 2024 2024
(Restated) (Restated)
KD KD KD
Precautionary provision for bank facilities granted to an associate 237,146 1.016.563 1,116,563

237.146 1.016.563 1.116.563

Movement in provisions during the year was as follows:
Precautionary
provision for
bank facilities,
granted to an

associate Total

KD KD

Balance at beginning of the year 1,016,563 1,016,563
Amount paid during the period (46,983) (46,983)
Reversal of provisions (732.434) (732.434)

237,146 _237,146
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17. General and administrative expenses

Salaries, wages and other staff benefits
Rent

Consulting fees

Telephone, fax, postage and internet
Maintenance

Professional and legal fees
Advertisement and promotion
Printing and stationery expenses
Bank charges

Miscellaneous

Depreciation

18. Investments income

Unrealized gain on financial assets at fair value through profit or loss
Realized gain in on sale of financial assets at fair value through profit or loss
Local dividend

Foreign dividend

Portfolio management fees and others

19. Other revenues

Claims
Other

2025
KD
(584,351)
(36,600)
(8,350)
(5.224)
(3,324)
(49,211)
(4,588)
(236)
(1,015)
(6,216)
(2.250)
(701,365)

2025

KD
1,104,240
6,097
17,031
10,142

(216.649)

2024
KD
(467,667)
(36,600)
(4,600)
(5,215)
(6,912)
(60,752)
(3,926)
(599)
(604)
(8,717)
(129)
(595.721)

2024
KD
534,717
98,098
113,140
23,004

(90,675)
678.284

2024
KD
417,727
7.526
425253

Other revenues include an amount of KD Nil (2024: KD 417,727), which is the amount awarded in favor of
the company in Appeal No. 3880 of 2015 Commercial / 10, obligating a local bank to pay the company the

aforementioned amount.

20. Contribution to Kuwait Foundation for the Advancement of Sciences

The company must contribute 1% of the net annual profits to the Kuwait Foundation for the Advancement of
Sciences in accordance with the Amir Decree issued on 12 December 1976, recognizing the legal personality

of the Kuwait Foundation for the Advancement of Sciences.

The movement on the contribution to Kuwait Foundation for the Advancement of Sciences was as follows:

Balance at the beginning of the year
Charge for the year

Paid during the year

Closing balance at the end of the year

26

2025
KD
107,322
24,836
(58,619)
13,539

2024
KD
87,271
21,551

(1,500)
107,322



OSOS Holding Group Company K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the consolidated financial statements

for the year ended 31 December 2025

21.

22,
(@

(b)

Basic and diluted earnings per share attributable to owners of the Parent Company

Earnings per share is calculated by dividing the net profit attributable to owners of the Parent Company to
weighted average number of shares outstanding during the year. The following is the profit and weighted
average number of shares outstanding during the year which is used to calculate the earnings per share.

The Parent Company had no outstanding dilutive potential shares.

2025 2024
Profit for the year attributable to parent company (KD) 2,679,317 2.243.950
Weighted average number of shares outstanding (No’s) 109.200,000 109.200.000
Basic and diluted earnings per share (Fils) 24,54 — 2055

Financial risk and capital management

Capital risk management

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going
concern, so that it can continue to provide returns for shareholders and benefits for other stakeholders and to
provide an adequate return to shareholders by pricing products and services commensurately with the level of
risk.

The Group sets the amount of capital in proportion to risk. The Group manages the capital structure and makes
adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlying
assets. In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid
to shareholders, return capital to shareholders, issue new shares, or sell assets to reduce debt.

Gearing ratio:
The gearing ratio at year end as follows:

2025 2024

(Restated)

KD KD

Wakala investment deposits (note 9) (87,000) (390,000)
Cash and cash equivalents (note 10) (1,138,324) (726,147)
Lease contract with promise to purchase (note 15) 3,252,600 3,576,300
Net debt 2,027,276 2,460,153
Total equity 18,651,646 16,245,889
Net debt to equity ratio 10.87% 15.14%

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the
other party to incur a financial loss. The Group credit policy and exposure to credit risk are monitored on an
ongoing basis. The Group seeks to avoid undue concentration of risks with individuals or Group of customers
in specific locations. It also obtains security when appropriate. The maximum credit risk exposure arising from
default of the counter-party is limited to the carrying amount of cash at banks, trade receivables, and due from
related party.

The Group’s exposure to credit risk is limited to the carrying amounts of financial assets recognised at the
consolidated financial position date, as summarized below:

2025 2024

KD KD

Debtors and other debit balances (excluding prepayments) 63,097 43,424
Wakala investments deposits 87,000 390,000
Cash and cash equivalents 1,138,324 726,147

1288421  L159.571
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22.

©

d)

©

Financial risk and capital management (continued)

Liquidity risk
Liquidity risk is the risk that the Group will be unable to meet its liabilities when they fall due.
The table below analyses the Group’s non-derivative financial liabilities based on the contractual maturity date

taking into consideration the past due amounts. The amounts disclosed in the table are the contractual
undiscounted cash flows.

2025 2024 (Restated)
Less than 1-5 More _ess than 1-5 More
1 year years thanS  Total 1 year years  than5 Total
years years
KD KD KD KD KD KD KD KD
Financial liabilities
Non-current liabilities
Creditors and other credit balances - - - - - 27,935 - 27,935
Lease contract with
promise to purchase -1,618,500 1.310.400 2,928,900 - 1,618,500 1.634.100 3.252.600
-1,618,500 1,310,400 2,928,900 - 1.646.435 1.634.100 3.280.535
Current liabilities
Creditors and other credit
balances 905,133 - - 905,133 803,764 - - 803,764
Lease contract with
promise to purchase 323,700 - - 323,700 323,700 - - 323,700
Provisions 237,146 - - 237,146 670.497 - - _ 670,497
1,465,979 - - 1,465,979 1,797,961 - - 1,797.961

Interest rate risk

The sensitivity of the consolidated statement of profit or loss and other comprehensive income is the effect of
the assumed changes in interest rates on the Group’s profit for one year, based on the floating rate financial
assets and financial liabilities held at 31 December.

The following table demonstrates the sensitivity of the consolidated statement of profit or loss and other
comprehensive income to reasonably possible changes in interest rates, with all other variables held constant.

There is no impact on Group’s equity.

Increase /decrease in basis points Effect on profit for the year end
2025 +1 27,906
2024 +1 27,773

Market risk

Equity price risk

Equity price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market
prices, whether those changes are caused by factors specific to the individual security, or its issuer, or factors
affecting all securities traded in the market.

The Group is exposed to equity risk with respect to its financial assets at fair value through the consolidated
statement of profit or loss.

The Group limits equity price risk by maintaining a diversified portfolio and by continuous monitoring of
developments in international equity and bond markets. In addition, the Group actively monitors the key factors
that affect stock and bond market movements, including analysis of the operational and financial performance
of investees. The following table shows the impact on the Group’s financial assets sensitive to equity prices
considering a 5% change with other factors constant. There has been no change in the methods and the
assumptions used in the preparation of the sensitivity analysis.

Market indices % change on profit Effect on profit and equity
2025 2024
KD KD

Boursa Kuwait +5 137,365 99,518
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e

23.

Financial risk and capital management (continued)
Market risk (continued)

Foreign currency risk

Foreign currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. The Group undertakes certain transactions denominated in foreign currencies. Hence,
exposures to exchange rate fluctuations arise. Exchange rate exposures are managed within approved policy
parameters.

The Group had the following net assets in foreign currencies.

2025 2024
KD KD
U.S. Dollars 303,428 308,445

The tables below analyze the effect of a 5% strengthening in value of the currency rate against the Kuwaiti
Dinar from levels applicable at 31 December, with all other variables held constant on the income statement
and equity. The effect of decreases in foreign currency is expected to be equal and opposite to the effect of the
increases shown.

2025 2024
Change in . .
Currency currency rate in % Effectonfequity Effect on equity
KD KD
U.S. Dollars +5% 15,171 15,422

Profit rate risk

Profit rate risk arises from the possibility that changes in profit rates will affect future profitability or the fair
values of financial instruments. The Group is exposed to profit rate risk with respect to its borrowings. The
risk is managed by the Group maintaining an appropriate mix between fixed and floating rate borrowings.

Provisions are monitored on a regular basis and hedging strategies used to ensure positions are maintained
within established limits.

The following table illustrates the sensitivity of the result for the year to a reasonably possible change in profit
rates of the Group wakala investment and lease contract with promise to purchase +1% and —1% (2024: +1%
and —1%) retrospectively from the beginning of the year. These changes are considered to be reasonably
possible based on observation of current market condition and rates.

2025 2024
+1% +1%
KD KD
Result for the year 27,906 27,773

There has been no change during the year in the methods and assumptions used in preparing the sensitivity
analysis.

Fair value measurement
Financial instruments comprise of financial assets and financial liabilities.

Financial assets consist of financial assets at fair value through other comprehensive income, due from related
party, accounts receivable, financial assets at fair value through profit or loss, bank balances, short term
deposits. Financial liabilities consist of accounts balance payable and lease contract with promise to purchase.
The fair values of financial instruments are not materially different from their carrying values.
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23.

Fair value measurement (continued)
a) Fair value measurements of financial assets

The following table provides an analysis of financial instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3 based on the degree to which the fair value is observable.

o Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for
identical assets or liabilities.

e Level 2 fair value measurements are those derived from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices).

e Level 3 fair value measurements are those derived from valuation techniques that include inputs for the
asset or liability that are not based on observable market data (unobservable inputs).

The level within which the financial asset or liability is classified is determined based on the lowest level of
significant input to the fair value measurement.

The financial assets and liabilities measured at fair value in the consolidated statement of financial position are
grouped into the fair value hierarchy as follows:

31 December 2025 Level 1 Level 3 Total
KD KD KD

Financial assets at fair value through profit or loss

Local unquoted shares - 20,226 20,226

Local quoted shares 2,747,313 - 2,747,313

Financial assets at fair value through other

comprehensive income

Foreign unquoted shares - 303,428 303,428

Local unquoted shares - 130,586 130,586

Total 2,747,314  _454240 3,201,554

31 December 2024

Financial assets at fair value through profit or loss

Local unquoted shares - 28,000 28,000
Local quoted shares 1,635,300 - 1,635,300
Portfolios and local quoted shares 355,060 - 355,060

Financial assets at fair value through other
comprehensive income

Foreign unquoted shares - 308,445 308,445
Local unquoted shares - 92,231 92,231
Total 1,990,360 _428.676 2.419.036

The valuation techniques and significant unobservable inputs used in determining the fair value measurement
of level 2 and level 3 financial instruments, as well as the inter-relationship between key unobservable inputs
and fair value, are set out below.

Valuation of unquoted equity investments classified under level 3 is normally based on price to book value
technique, dividend yield method and external valuation with marketability discount ranging from 20% to 30%.

Changing inputs to the level 3 valuations to reasonably possible alternative assumptions would not change
significantly amounts recognized in the consolidated statement of profit or loss, total assets, total liabilities or
total equity.

30



OSOS Holding Group Company K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the consolidated financial statements

for the year ended 31 December 2025

23.

Fair value measurement (continued)

a) Fair value measurements of financial assets (continued)

The measurement of financial assets and liabilities classified in level 3 uses valuation techniques inputs that
are not based on observable market data. The financial instruments within this level can be reconciled from
beginning to ending balances as follows:

Reconciliation of Level 3 fair value measurements of financial assets

Financial assets Financial assets at
at fair value fair value through
through other comprehensive
profit and loss income Total
KD KD KD

31 December 2025
Beginning balance 28,000 400,676 428,676
Total gain or loss

- Change in fair value reserve - (273,560) (273,560)
- In profit or loss (7,774) - (7,774)
- Purchase - 306.898 306.898
Ending balance 20,226 434,014 454240
31 December 2024

Beginning balance 28,000 376,348 404,348
Total gain or loss

- Change in fair value reserve - 24,328 24,328
Ending balance __28.000 400.676 428.676

The sensitivity analysis of a reasonably possible change in one significant unobservable input, holding other
inputs constant, of level 3 financial instruments is provided below:

Financial assets at fair value through other comprehensive income and financial assets at fair value through
profit or loss (level 3)
Other comprehensive

Profit or loss income
Increase Decrease Increase Decrease
31 December 2025 KD KD KD KD
If marketability discount changes by 5%
with all other factors constant, the impact 1,011 (1,011) 21,701 (21,701)

on the profit and equity would be:

31 December 2024

If marketability discount changes by 5%

with all other factors constant, the impact 1,400 (1,400) 20,034 (20,034)
on the profit and equity would be:

The methods and valuation techniques used for the purpose of measuring fair value are unchanged compared
to the previous reporting year.

(i) Quoted securities
All the listed equity securities are publicly traded on a recognized stock exchange. Fair value has been
determined by referring to their quoted bid prices at the reporting date.

(i) Managed portfolios
The underlying investments of managed funds primarily comprise of quoted and unquoted securities.
The fair value of the quoted underlying securities has been determined by reference to their quoted bid
prices at the reporting date. The fair value of the unquoted underlying securities has been determined
using valuation techniques that are normally used by fund managers. All significant inputs into the model
are based on observable market prices.
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23.

Fair value measurement (continued)

a) Fair value measurements of financial assets (continued)

(iii) Unquoted securities
Unlisted securities are measured at fair value estimated using various models like discounted cash flow
model, which includes some assumptions that are not supportable by observable market prices or rates or
the latest consolidated financial statements or information available on these investments the future
financial flows of which are unpredictable.

b) Fair value measurements of non-financial assets

The following table shows the Levels within the hierarchy of non-financial assets measured at fair value on a
recurring basis at 31 December 2025:

Level 3 Total
KD KD
31 December 2025
Investment properties
Buildings on free hold land 10,860,000 10,860,000
Buildings on leasehold land 8.133.000 8.133.000
18.993.000 18,993,000
31 December 2024
Investment properties
Buildings on free hold land 9,978,000 9.978.000
Buildings on leasehold land 8.414.000 8.414.000

18,392,000 18,392,000

The fair values of all investment properties have been determined based on valuations obtained from two
independent valuers for each investment property, who are specialized in valuing these types of investment
properties. The significant inputs and assumptions are developed in close consultation with management as of
31 December 2025. For the valuation purpose, the Company has selected the lower value of the two valuations
obtained for each investment property.

Buildings in Kuwait

The fair value of the building in Kuwait has been determined based on the lower of the two fair values was the
fair value provided by an independent values, one of them is a local bank for the local real estate, who has
valued the investment properties using income approach which capitalizes the monthly estimated rental income
stream, net of projected operating costs using a discount rate derived from the market yields. When actual rent
differs materially from estimated rents, adjustments have been made to the estimated rental value. When using
the estimated rental stream approach, adjustments to actual rental are incorporated for factors such as current
occupancy levels, the terms of in-place leases, expectations for rentals from future leases and unlicensed rented
areas.

Further information regarding the level 3 fair value measurements is set out in the table below:

Significant Range of Relationship of
Valuation unobservable unobservable unobservable inputs to
Description technique inputs inputs fair value
Buildings on free ~ Estimated rental Monthly economic KD 20,670 and  Fair value increases if
hold land stream approach rental value KD 25,750 economic rental value

increases, and vice versa
Buildings on lease  Estimated rental Monthly economic KD 60,660 and  Fair value increases if

hold land stream approach rental value KD 63,410 economic rental value
increases, and vice versa
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23. Fair value measurement (continued)
b) Fair value measurements of non-financial assets (continued)

The Company’s measurement of investment properties classified in level 3 uses valuation techniques and inputs
that are not based on observable market data. The investment properties and investment in real estate portfolio
within this level can be reconciled from beginning to ending balances as follows:

2025 2024

KD KD

Opening balance 18,392,000 12,131,000

Additions - 5,100,500
Gain or losses recognized in the consolidated statement of profit or loss on:

- Changes in fair value 601,000 1,160,500

Closing balance 18,993,000 18,392.000

24. Operating segments

The group's activities represent mainly two segments: Real estate activities and investments activities. The
group operates mainly in the State of Kuwait and has no other geographical area. For the purpose of presenting
the main activities, the management classified its activities as follows:

Real estate activities: Own, sell, purchase real estate and bare lands and develop for the Company’s account
inside Kuwait and outside Kuwait as well as property management for others. Own, sell, purchase shares and
bonds in real estate companies for company’s account only. Prepare studies and offer consultations in the field
of real estate in varied forms.

Investment activities: Investing in portfolios and in other companies.

Real estate Investment
activities activities Total
KD KD KD
31 December 2025
Segment revenues 1,448,060 2,326,914 3,774,974
Segment costs (465,603) (630,054) (1.095.657)
Segment result 982,457 1,696,860 2,679,317
Segment assets 19,086,593 4,400,768 23,487,361
Segment liabilities 3,447,785 1,387,930 4,835,715
31 December 2024
Segment revenues 1,909,823 1,306,038 3,215,861
Segment costs (354.726) (617.185) (971.911)
Segment result _1.555.097 688,853 2.243.950
Segment assets 18,657,110 3,320,133 21,977,243
Segment liabilities 3,712,128 2,019,226 5,731,354

25. Contingent liabilities

Currently, there are contingent liabilities from legal cases for / against the Group. These legal cases are in front of
the courts and the outcome cannot be predicted as at consolidated financial position date.

26. Annual general assembly meeting

The annual general assembly meeting of shareholders held on 25 May 2025 approved the consolidated financial
statements for the year ended 31 December 2024. The general assembly also approved Board of Directors
remuneration in the amount of KD 50,000 for the year ended 31 December 2024.
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27.

28.

29.

Comparative figures

During the year ended 31 December 2025, management identified a material error in the consolidated financial
statements for the year ended 31 December 2024 relating to the provision recognised against amounts due from
subsidiaries. The error arose from an incorrect assessment of the recoverability of certain balances, which resulted
in an overstatement of provisions and a corresponding understatement of retained earnings.

In accordance with IAS 8 — Accounting Policies, Changes in Accounting Estimates and Errors, material prior
period errors are corrected retrospectively by restating comparative amounts for the prior periods presented.
Accordingly, the Group has restated the comparative consolidated statement of financial position as at
31 December 2024 and 31 December 2023 together with the related consolidated statement of changes in equity.
The correction has no impact on the consolidated statement of profit or loss for the current year ended 31
December 2025. There is no impact on total equity other than the reclassification between provisions and retained
earnings.

Consolidated statement of financial position
Balance as at

31 December 2023 Balance as at
(As previously Effect of 1 January 2024
presented) restatement (Restated)
KD KD KD
Provisions 2,519,304 (1,361,980) 1,157,324
Retained earnings 1,149,775 1,361,980 2,511,755

Certain of the prior year amounts have been reclassified to conform to the amounts of current year presentation.
The reclassification had no effect on the Group’s profit or equity for the prior year.

The reclassification statement is as follows:

Amounts before Reclassified Amounts after
reclassification amounts reclassification
KD KD KD
Consolidated statement of financial position as at 31 December 2023:
Due from associate 2,402,279 (2,402,279) -
Provisions 3,559,603 (2,402,279) 1,157,324

Board of directors' recommendations

As per parent company’s board of directors' meeting held on 4 March 2026 it recommended to determine the
Parent Company's Board of Directors' remuneration at KD 50,000 for the year ended 31 December 2025. This
recommendation is subject to approval of the Annual General Assembly Meeting of shareholders.

Subsequent event

On 22 January 2026, the Board of Directors of OSOS Holding Group Company K.S.C.P. held and initially
approved the merger with Osoul Investment Company K.S.C.P., which owns 29.66% of OSOS Holding Group
Company K.S.C.P. An asset appraiser and a merger advisor will be appointed to study the merger, identifying the
acquiring company from the acquired company, and the merger mechanism (whether through acquisition or
amalgamation). The merger is subject to regulatory approvals and the completion of valuation procedures by an
independent advisor to determine the fair value of assets and liabilities and the merger mechanism.

As the approval was after 31 December 2025, no adjustments have been made to these consolidated financial

statements. Accordingly, the financial impact of the proposed merger cannot be reliably determined as at the date
of approval of these consolidated financial statements.
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