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Statement

2135, 801 wabiney palsdl (Hleedl) )l dLo
(20%) 1,393,372 1,121,128 Net Profit (Loss) represents the amount attributable
to the owners of the parent Company
azaslly Al | (3ylees) Apoes
(20%) 13.27 10.68 — , ’ reel® ?
Basic & Diluted Earnings per Share
Ugluall olag=sll
(11%) 9,555,529 8,496,491 S
Current Assets
lagzstl Jlaz
(2%) 20,332,943 20,021,381 il
Total Assets
Aslaall bty
5 6,272,728 5,932,872 ;
(%) : 5 Current Liabilities
abgllall Jlez)
(5%) 7,673,357 7,254,443 R e
Total Liabilities
,ﬂt AS, Al (abasy Lalsdl ASU Gydo oz )
1% 12,659,586 12,766,938 Total Equity attributable to the owners of the Parent
Company
Al sl Jles]
48% 304,870 452,722 _ bl
Total Operating Revenue
= Al A0 (5ylesdl) apdl s
37% 273,287 374,349 _ _ it
Net Operating Profit (Loss)
51 JUI ey / 2aSTALL sl
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138, a0 @alicas ool (55laidd)) ol Jla
(9%) 898,570 814,558 Net‘Profit (Loss) represents the amount
attributable to the owners of the parent
Company
daazlly el ) (5ylens) Auzs
(9%) 8.56 7.76 _ i eerl s ?
Basic & Diluted Earnings per Share
Bula Al ol Jlex
25% 89,605 111,712 _ il
Total Operating Revenue
Al &1 (5ylasdl) )l Gls
1% 84,418 85,603 : . SER
Net Operating Profit (Loss)

Not Applicable for first Quarter

d¥flall e gdasy¥ @

tothen
1-

The reason for the decrease in net profit is mainly due

et change in the following items:

Decrease in income from investment to be KD
616,793 reference to the previous year at KD
1,203,092, i.e., a difference amounting to KD
(586,299).

Decrease in change in fair value of investment
properties to be KD 423,375 reference to the
previous year at KD 611,000, i.e., a difference
amounting to KD (187,625).

Increase in real estate rental income to be KD
452,722 reference to the previous year at KD
304,870, i.e., an improvement amounting to
KD 147,852.

Increase in reversal of provision to be KD
315,120 reference to the previous year with
providing at KD (5,692), i.e., an improvement
amounting to KD 320,812.

Gl dbe JI ol S il Glio § palasdl cuw agn
sl s gid!
1.5 616,793 gl cohyletiaad ga shal iy oalass! -1
1,203,092 a8 coily Zoo adLadl Aad) pa a5lalls
1.5 (586,299) 5)u8 3Ly gl s
ayyLatial lyliad alaladl Lagall § pindl gy polasl -2
il o Adladl Aad) pa A5plally s 423,375 zuadd
.5 (187,625) oyu3 3ylay i 8.5 611,000
2.5852,722 puadd clilasdl gl alshl an glas! -3
21,5 304,870 plus caithy S Adlad] Al pa alally
w215 147,852 5,13 ¢yaumi 3ylas gl
2 4lall 1.5 315,120 glod cliasasa 3y i glis)! -4
pees ilos Olasazll lo il o 2dsladl Al
320,812 5,035 cpuecss Gyl ‘51 1.5 (5,692) )43
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CERTIFIED ACCOUNTANTS

P.O. Box : 636, Safat - 13007 Kuwait
Tel : + 965 - 22412880 /22410885
Fax: +965 - 22454248

Ali Al-Salem Str,, Thuwaini Bldg. 3+ Flr.
E-Mail: alateeqi@ateeqicpas.com
Website: www.ateeqicpas.com

Independent auditor’s report

The Shareholders of

OSO0S Holding Group Company K.P.S.C.,
State of Kuwait

Report on the audit of the consolidated financial statements

Opinion

We have audited the consolidated financial statements of OSOS Holding Group Company K.P.S.C. (“the Parent Company”)
and its subsidiaries (the Group), which comprise the consolidated statement of financial position as at 31 December 2022 and
the consolidated statements of profit or loss, other comprehensive income, changes in equity and cash flows for the year then
cnded, and notes to the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the consolidated
financial position of the Group as at 31 December 2022, and its consolidated financial performance and its consolidated cash
flows for the year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements section
of our report. We are independent of the Group in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (IESBA Code) together with ethical requirements that are relevant to our audit
of the consolidated financial statements in the State of Kuwait, and we have fulfilled our other ethical responsibilities in

accordance with the (IESBA Code). We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the Group for the current year, These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and in forming our opinion thercon, and we do not provide a separate

opinion on these matters, For each matter below, our description of how our audit addressed the matter is provided in that
context,

a)  Valuation of investment properties

The Group’s investment properties comprise of properties located in State of Kuwait. The total value of investment properties
is significant to the Group's consolidated financial statements and is carried at fair value. Management determines the fair
value of its investment properties on an annual basis using external appraisers to support the valuation.

The valuation of investment properties represents a significant judgment area requiring a number of assumptions including
capitalization yields, future rental income, occupancy rates, net operating income and comparison to recent market
transactions. Changes in these assumptions and judgments could lead to significant changes in valuation of investment
properties and consequently change in fair value in the consolidated statement of profit or loss. The company’s disclosures
about its investment properties is included in Notes 4 and 21 (b).

Our audit procedures included assessing the appropriateness of management’s process for reviewing and assessing the work
of the external valuers and their valuations including management’s consideration of competence and independence of the
external valuers. We assessed the appropriateness of the valuation methodologies used in assessing the fair value of the
investment properties including discussions with management and independent valuers, challenging the estimates,
assumptions and valuation methodology used in assessing the fair value of investment properties. We also obtained the

underlying information provided by management to the independent valuers in relation to rental income and occupancy to
confirm it was consistent with information obtained during our audit.

Independent Member
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Key audit matters (continued)

b)  Valuation of investment securities

The Group’s investment securities represent 24.6% of the Group’s total assets, representing KD 4,926,651 which are
measured at fair value and classified as financial assets at fair value through other comprehensive income (FVOCI) or

financial assets at fair value through profit or loss (FVTPL) as disclosed in Notes 5 and 8 to the consolidated financial
statements.

When the fair values of investment securities cannot be measured based on quoted prices in active markets, their fair value
is measured using valuation techniques. The inputs to these models are taken from observable markets where possible, but
where this is not feasible, a degree of judgement is required in establishing fair values,

Given the size and complexity of the valuation of investment securities and the importance of the disclosures relating to the
assumptions used in the valuation, we addressed this as a key audit matter,

Our audit procedures included, among others, the following:

*  We have tested the level 1 inputs by comparing the fair values applied by the Group to quoted prices in active markets,

* For valuations which used significant unobservable inputs, we have tested the source data used in the valuations, to the
extent possible, to independent sources and externally available market data to evaluate the data’s relevance, completeness

and accuracy, We have also involved our internal valuation specialists in assessing the valuation methodology used and

significant judgments and assumptions applied to the valuation model, including discounts for lack of marketability.

We assessed the adequacy and the appropriateness of the Group’s disclosures concerning the fair value measurement of

investment securities and the sensitivity to changes in unobservable inputs in Note 21 (a) to the consolidated financial
statements.

¢)  Provision for probable obligation

Management assessed the need to create additional provisions as per the provision of IAS 37: provisions, contingent liabilities
and contingent assets,

Management considered the technical aspects that trigger the recognition of a provision as a liability in the consolidated

statement of financial position, as well as other cases in which may be disclosed as contingent and commitments not
recognized,

The Group recognizes provisions if the case represents a current commitment and it is probable that an outflow of resources
representing economic benefits arc required for the settlement of the liability.

During the year, the Group management performed comprehensive study of contingents and commitments that will probably
require cash outlays and future cash outflow. Furthermore, the management provided net provisions in the amount of
KD 315,120 as disclosed in note (16) to consolidated financial statements.

We performed the following audit procedures, among others:

* Our audit focused on verifying the reasonableness of estimates made by management pursuant to the related audit
procedures required for the audit of estimates as prescribed by the International Standards on Auditing.

e We have verified the validity and availability of recognition conditions for provisions as per the provision of IAS 37:
provisions, contingent liabilities and contingent assets.

e We have assessed the reasonableness of assumptions and bases on which the management relied upon while estimating
such provisions.

e We have ensured the application of such bases and assumptions in estimating the amount of the required provisions that
meet the technical aspects prescribed by IFRS.

» We evaluated the appropriateness of disclosures on provisions included in the consolidated financial statements that meet
the disclosure requirements of IFRS,

Other information

Management is responsible for the other information. Other information consists of the information included in the Group’s
2022 Annual Report, other than the consolidated financial statements and our auditor’s report therecon. The annual report is
expected to be made available to us after the date of this auditors’ report.

Our opinion on the consolidated financial statements does not cover the other information attached to it, and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the consolidated financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed
concerning the other information we received before date of our report, we conclude that there is a material misstatement of
this other information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the consolidated financial
statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance
with IFRSs, and for such internal control as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concem basis of accounting
unless management either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Group’s financial reporting process.
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Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also: :

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control,
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.
Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Group to cease to continue as a going
concern,
Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.
e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial statements. We are responsible for the direction, supervision
and performance of the Group audit. We remain solely responsible for our audit opinion.

We communicate with Those Charged with Governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide Those Charged with Governance with a statement that we have complied with relevant ethical requirements

regarding independence, and to communicate with them all relationships and other matters that may rcasonably be thought
to bear on our independence, and where applicable, related safeguards.

From the matters communicated with Those Charged with Governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current year and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the

adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on other legal and regulatory requirements

In our opinion, proper books of account have been kept by the Parent Company and the consolidated financial statements,
together with the contents of the report of the Parent Company’s board of directors relating to these consolidated financial
statements, are in accordance therewith. We further report that we obtained all the information and explanations that we
required for the purpose of our audit and that the consolidated financial statements incorporate all information that is required
by the Companies Law No, 1 of 2016 and its Executive Regulations, as amended, or of the provisions of Law No. 7 of year
2010 concerning the Capital Markets Authority, Executive Regulations and its related regulations, as amended, or of the
Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, that an inventory was duly
carried out and that, to the best of our knowledge and belief, no violations of the Companies Law No. 1 of 2016 and its
Executive Regulations, or of the Parent Company’s Memorandum of Incorporation and Articles of association, as amended,

have occurred during the year ended 31 December 2022 that might have had a material effect on the business or the
consolidated financial position of the Group.

e

Barrak Abdul Mohsen Al-Ateeqi
Licence No. 69 A

Al-Ateeqi Certified Accountants

A Member of BK.R. International

Kuwait: 15 March 2023
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0SO0S Holding Group Company K.P.S.C. and its subsidiaries

State of Kuwait
Consolidated statement of financial position
As at 31 December 2022
2022 2021

Notes KD KD
Assets
Non-current assets
Property and equipment 17 15
Investment properties 4 11,124,000 10,366,000
Investments in associates 1 1
Financial assets at fair value through other comprehensive income 5 400,872 411,398
Total non-current assets 11,524,890 10.777.414
Current assets
Debtors and other debit balances 6 52,809 316,069
Due from related party 7 2,537,827 2,862,891
Financial assets at fair value through profit or loss 8 4,525,779 3,106,799
Wakala investment deposits 9 161,000 161,000
Cash and cash equivalents 10 1,219,076 3,108,770
Total current assets 8,496,491 _9,555.529
Total assets 20,021,381 20.332,94
Equity and liabilities
Equity
Share capital 11 10,500,000 10,500,000
Statutory reserve 12 1,243,931 1,124,737
Fair value reserve 44,792 (370,524)
Retained eamings 978215 1,405,373
Total equity 12,766,938 12,659,586
Liabilities
Non-current liabilities
Lease contract with promise to purchase — non-current portion 14 1,084,200 1,192,100
Provision for end of service indemnity 237,371 208,529
Total non-current labilities 1,321,571 1.400.629
Current liabilities
Creditors and other credit balances 15 513,703 538,439
Lease contract with promise to purchase — current portion 14 107,900 107,900
Provisions 16 5,311,269 5.626.389

Total current liabilities
Total liabilities
Total equity and liabilities

5.932,872 6.272.728
7,254,443 7,673,357
20,021,381 20,332,943

The accompanying notes form an integral part of these consolidated financial statements

'

. ’
Abdulmuhsen S, Al Meshan Fahad A. Al Mukhaizim
Chairman Vice Chairman

Khalid M. AlNouri
Chief Executive Officer



OSOS Holding Group Company K.P.S.C. and its subsidiaries
State of Kuwait

Consolidated statement of profit or loss
Jor the year ended 31 December 2022

Notes
Real estate rental income
Real estate operating expenses
Gross profit
Change in fair value of investment properties 4
Share of loss from associate
Loss on sale of an associate
Reversal of provision / (provision) for doubtful debts 6
Loss on foreign currency
Reversal of provision / (net provision) 16
General and administrative expenses 17
Income from investments 18
Profit on wakala investments deposits and others
Other income

Finance cost from lease contract with promise to purchase

Profit before contribution to KFAS, NLST, Zakat and Board of
Directors' remuneration

Contribution to Kuwait Foundation for Advancement of Science (“KFAS™)
National Labour Support Tax (NLST)

Zakat

Board of Directors' remuneration 25
Profit for the year

Basic and diluted earnings per share (Fils) 19

2022
KD

452,722

(78,373)
374,349

423,375

9,937
(5:811)
315,120
(493,815)
616,793
6,535
2,567

(57,113)

1,191,937
(10,727)
(12,916)

(5,166)
(42,000)
1,121,128

— 10,68

The accompanying notes form an integral part of these consolidated financial statements.

2021
KD

304,870

(31,583)
273,287

611,000
(74,268)
(10,620)
(4,043)
(881)
(5,692)
(486,716)
1,203,092
4,606
4,919

__(6,963)

1,507,721
(13,569)
(41,986)
(16,794)

_(42,000)

1,393,372

— 1327



