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CERTIFIED ACCOUNTANIS

1.0, Box s 636, Safal - 13007 Kuwait
Tel @+ 965- 22412880/ 22410885
Fax: 965 - 22454248

Ali Al-Salem Str., Thuwaind Bidg, 37 Flr.,
E-Mail: alateeqligateegicpas.com
Website: www.ateericpas.com

Independent auditor’s veport

The Shareholders of
03085 Holding Group Company K.F.8.C.
State of Kuwait

Report on the audit of the consolidated financial statements

Opinion

We have audited the consolidated financial slatements ol Q308 1 olding Group Company K.P.8.C. (Flhe Parent Company™)
and its subsidiarics (the Group), which comprise the consolidated statement of financial posilion us a1 31 December 2020 and
the consolidated statemenls ol profil or luss, other comprehensive income, changes in cquity and eash flows for the year then
ended, and notes W the consolidated linancial statements, including o summary of signilivanl accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the consolidated
financial position ol the Group as al 31 December 2020, and its consolidated finaneial perlormance and its consolidated cash
flonws far the year then ended in secordance with [nternational Financial Reporting Standards (IFRSs).

Basis lor opinion

We conducted our audit in accordance with International Standards on Auditing {15As). Our responsibilitics under those
slandards are lurther deseribed in the Anditor s Responsibilities for the Audit of the Consolidated Vinancial Statements seelion
of our repurl. We are independent of the Group in accordance with the International Ethics $tandards Doard far Accountants’
Cade of Ethics for Professiviral Acconntants (1125134 Code) topether with cthical reguirements that are relevant to our audil
of the consolidated linaneial stalements in the State of Kuwait, and we have Lullilled our other ethical responsibilitics in

accordance with the (TESBA Code), We believe that the audit evidence we have oblained is sufficient and appropriate to
provide a basis for our opinion,

Key audil matters

Key audit matters are those matters thal, in vur professional judgment, were of most significunce in our audit of the
consolidated financial statements of the Group for the current year, These matters were addressed in the context ol our andit
of the consolidated financial staterments as a whole, and in forming our opinion thereon, and we do not provide a separate

opinion on these matters. Vor each matter below, our deseription of how our audit addressed the matler is provided in that
contexl,

al  Valuation af invesiment properiies

The Company’s inveslment properties comprise of propertics leeated in State of Kuwwait, The tolal value ol investment
propertics is signilicant o the Company’s consolidated fmuncial stalements and i carried at fair value, Management
determines the tair value ol its investment properties on an annual basis using external appraisers to support the valualion.

The valuation of investmient properlics represents a significant judgment area requiclng a number of assumptions including
capitalization yields, future rental income, oceupmey rates, net operating income and comparison to recent markel
lransactions, Changes in these assumptions and judgments could lead to sipnificanl changes in valuation of investment
properlies and consequently unrealized pains or lusses in the consolidated statement of prolil or loss. The company’s
diselosures about its investment propertics is included in Noles ¢ and 20 (h),

Chur audil provedures included assessing the approprislencss of management’s process for reviewing and assessing the work
of the external valuers and their valuations including management’s consideration of competenee and independence of the
exlernal valuers, We assessed the approprislencss of the valuation methodologics used in assessing the fair value of the
investmenl properiies ineluding discussions wilh management and independent viduers, challenging the estimates,
assumplions and valuation methodology used in assessing the fair value of investrient propertics. We also obtained the
underlying inlormation provided by management to the independent valuers in relation to rental income and occupaney to
confirm it was consistenl with inlonoation obtained during our audil,
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O CERUIFIED ACCOUNTANTS
Key audit matters (continued)

b Fedwation of investment securities

The Group’s investment sceuritics represent 33% of the Group's tolal sssets, of which K1 5,970,285 are measured at fair
value and classified as financial assets at fair value through other compreliensive income (FVOCT) or financial assets at fair
vatue through prolit or loss (FVP1L) as disclosed in Moles 5 and % 1o the consolidated financial statements,

When the fair values of investment securities cannot be messured bosed on quoted prices in aclive markets, their air value
is measured using valuation techmiques. The inputs to thesy models are taken from ubservable markets where possible, bul
where this is not [easible, a depree of judgement is required in establishing Fair values,

Given the size and complexity of the valuation ol investment securitics and the lmportance of the disclosures relating to the
assumptions used in the valuation, we addressed this as a key audit maller.

Dy audit procedures included, amonyg others, the following:

s We have tested the level 1 inputs by comparing the fair valucs applied by the Group to quoted prices in active markets.

o For valuations which used significant unohservable inpuls, we have tested the source data used in the valuations, lo the
extent possible, W independent souces and externally available market data to evaluate the data’s relevance, compluleness
and ucouracy, We have also nvolved our internal valuation specialists in assessing (he valuation methodology used and
signilicant jidgments and assumptions applied 1o the vatuation model, including discounts for lack ol murketability.

¢ Weassessed the adequacy and the appropriateness of the Group®s disclosures cnnucminf the Lair value measurement of

20 (a

imvestment seeurilies and the sensitivity to changes in upobservable inputs in Nole } o the consolidated financial
atatemunlts,

ol Provision for probable obdigation

Management assessed the need to create additional provisions as per the provision of |AS 37: provisions, contingent liabilitics
and contingent assets.

Management considercd the lechnival aspects that trigger the recognilion of a provision as a liability in the consolidaled
siatement of financial position, as well as other cases in which may be disclosed as conlingent and commitments nut
pecognized.

T'he Group recopnizes provisions if the case represents a current comimitment and it is probable that an outflow of resvurces
representing ceonomic benefits are required for the seltlement of the liability.

During the vear, the Group management perfarmed comprehenzive study of contingents and commitinents that will probably
require cash outlays and fulure cash outflow. Forthermore, the management provided reversal of provision for probuable losses
in the amount of KT 530,806 as disclosed in note {15) to consolidated financial statemunts,

We performed the following audil procedures, ameong others:

o Our gudit focused on verilying the reasonableness of cslimales made by managoment pucsuant to the related audil
procedures required Lor the audit of estimates as preseribed by the International Standards on Auditing,

o We have verilied the validity and avaitability ol recognition canditions fur provisions as per the provision of AS 37
provisions, conlingent labilities and contingenl assels,

+  We have assessed the reasnmablencss ol assumptions and bases on which the monagement relied upon while estimating
such provisions.

= We have ensured the application of such bases and assumptions in estimating the amount ol he required provisions thal
mcel the lechnical aspects preseribed by IFRS.

s We evaluated the appropriateness of disclosures an provisions included in the comsolidated linancial statements that meel
the disclosure requirements of IFRS,

Oriher information

Management is responsible for the other infarmation. Olher information consists of the information included 1o the Group’s
2020 Annual Reporl, other tan the consolidated finuncial statements and our auditor’s report thercon, The anoual report is
expected to be made available to us after the dute of this avditors® report,

Ohur opinion on the consolidated financial statements does not cover the ather inlormation attached to it, and we clo ot express
any form of assurance conclusion thereon,

In connection with our audit ol the consolidated financial stalements, our responsibilily is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the consolidated financial slulements or
our knowledze obtained in the qudit, or otherwisc appears to be materially misstated. 1L based on the work we have performed
concerning the other mlormation we received before dale of our report, we conclude that there is a material misstatement of
this other information; we are required to report that facl, We have nothing to report in this regard.

Responsibilities of management and those charged with povernance for the consolidated financial
statemends

Management is responsible for the preparstion and fair presentation ol the consolidated financial slatements in accordance
with TFRSs, und for such internal control as management determines is necessary 1o enable the preparation of consolidated
financial slatements that are free from material misstatement, whether due (o lraud or error.

In preparing the consolidated financial statements; management is responsible for assessing the Group's ability to conlinue
a5 a going coneern, disclosing, as applicable, malters related to going concern and using the going concemn ba sig of accounting
unless management cither intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so,

Those charged with governanee are responsible for overseeing the Group’s financial reporting process,
2
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Audilor’s responsibilities for the audit of the consolidaled financial statements
{hur objectives are (o obtain reasonable assurance about whether the consolidated financial slalements as a whole are free
from material misstatement, whether due to fraud or error, and to issuc an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, hut is not a puarantee that an audit conducted in accordance with 15 A5 will

always deteet a material misstatement when it exists, Misstatements cun arise from fraud or crror and are considered material

il individually or in the apgrezate, they could reasonably be expected to influcnce lhe economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with [SAs, we exercise profussional judgment and maintain professional skepticism
threughout the audit, We also:

s Identify and asscss Uhe risks of material misslatement of the consolidated linancial statements, whether due to fraud or
crror, design and perform audit provedures responsive to thuse risks, and obtain audit evidence that is suflivient and
appropriate to provide a hasis for our opinion, The risk ol nol detecting a material misstatement resulting Lrom frand is
higher than for onc resulting from error, as lraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

e Oibkainan understanding of internal contral relevant to the audit in order to design audil procedures that are appropriale
i1 the circumstances, but not for the purpose of cxpressing an opinion on the cliveliveness of the Group's internal control,

» Lvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and reluted
disclosures made by manogement.

s Conclude on the appropriateness of management’s use of the going concern basis ol accounting and, based on the audit
evidence abtained, whether & material uncertainty cxists relaled 1o events or condilions that may cast signilicant doubt on
the Group's ahility to conlinue as a going concern, If we concluds that a material uncertainty exists, we are required to
draw attention in our audilors report to the telated disclosures in the consolidated finaneial slatements o, if such
disclosures arc inadequate, to modify our opinion. Cur conclusions are based on the audit evidencs abtained up lo the
date of our auditor's report. 1 lowever, fulure events or eonditions muy cause the Group to cease (0 continue as u going
CONCCrL.

s Evaluate the overall presentation, structure and content ol the consolidated financial slatements, including the disclosures,
anid whether the consolidated financial statemenls represent the underlying transactions snd events in a manner lhat
achieves fai presentation.

s Obtain sullicient appropriate audit evidence regarding the financial inlormation of the entities or business activities within
the Group Lo express an opinion on the consolidated financial stalements. We are respensible for the diveclion, supervision
and performance of the Group sudit. We remain solely responsible for our audit opinion.

We communicate with Thuse Charged with Governance regarding, among other matters, the planned scope and timing ol the
audit and signiticant audit findings, including any significant deficicnvies in internal control that we identify during aur audir.

We also provide Those Charged with Govemance with 4 statement that we have complied with relevant ethical requirements
tegarding independence, and lo communicate with them all relationships and other matters thut may reasonably be thought
to bear on our independence, and where applivable, related safcguards,

From the matters communicated with Those Charged with Governance, we determine those matlers that were ol most
stgnilicance in the audit of (he consolidated financial stalements of the current year and are therclor the key audit multers,
We describe those matters in our auditor's report unless law or regulation precludes public disclosure about the matier or
when, in extremely rare circumstances, we determine that a matter should not be communicated 1 our report beeause the
adverse comseguences of doing so would reasonably be expected o outweigh the public interest henelils of such
communication.

Report on other legal and regulatory requirements

In our opinion, proper bosks of account have been kept by the Parent Company and the consolidated financial slalements,
logether with the contents of the report of the Parent Company’s board of directors relaling 1o these comzolidaled financial
statemenls, are in aceordance therewith, We further repurl that we obtained all the information and explanations thal we
required for the purpose of our audil and that the consolidated linancial statements incorporate all intormation that is required
by the Companies Law No. 1 of 2016 and its Executive Regulations, as amended, or of the provisions of Law No, 7 of year
2010 voncetning the Capital Markels Authority, Exceulive Regulations and its related regulalivns, as amended, or of the
Purent Company’s Memorandum of Incorporation and Articles of Association, a3 amended, that an inventory was duly
carricd oul and that, to the best ol our knowledge and belief, no violations ol the Companics Law No. 1 of 2016 and i3
Exceulive Regulations, or of the Parent Company's Memorandum of Tncorporation and Articles ol association, us amended,
have acenrred during the year ended 31 December 2020 that mighl have had a material eltect on the business of the
consolidated finuncial position of the Group,

o | \ b

Barrak Abdul Mohsen Al-Atceqi
Licence No. 69 A

Al-Ateeqi Certificd Accountants

A Member of LK. International
Kuwail: 15 February 2021




08505 Holding Gronp Company ICP.S.C, and its subsidiaries
State of Kiwait

Consolidated statement of Tinancial position

Az at 31 December 2020

2020 2019

Motes KD KD
Assets
Non-current asscis
Froporty and cquipmicat 8 5
Investment properiics 4 7,255,000 8,580,000
lavesiments in associales 156,033 141,620
Iinanecial assets at fair value through other comprehensive income 5 1,143,773 B14.123%
Total non-current assels B.554.814 9635748
Currenl assels
Diebtors and other debit balances f 60,313 A0.505
e from related parties i 2,402,911 276,119
Financial assets at fair value through profit or loss B 4. 826,512 G,ER9.408
Wikala investment deposits 9 161,000 200,000
Cash and cash cquivalonts i 1,750,047 85042
Total current asscts 9606, 783 10370474
Tutal assets 8,161,597 2007 233
Faguity and liahilities
Fayuity
Share capital 11 10,500,000 10,000,000
Statutory reserve 12 073,905 Q73805
Tair value reserve (220,502} (244 8707
Foreign currency trauslation reserve {48,228) (44 034)
Retained earmings 762,694 2515335
Total equitly 11,961,929 [3.200,346
Liabilities
MNon-current liabilities
Trovision tor end of service indemnity 181.622 144,990
Total nov-cuwrrent Habilitics 181.622 44 990
Current labilities
Creditars and other credit balances 14 397,349 510383
Provisions 13 5,620,697 6,051,503
Taotal eurrent liabilitics 4,018,046 H4661.88G
‘Total liabilitics 6,199,668 G RDG.RTH
Total equity aud linbilitics 18,161,597 20,007,222

The accompanying notes form an mtegral part of these consolidated financial statements

L

e | ; e
Abdualmuhsen 5. Al Meshan Fahad A. Al Mukhaizim
Chairman Vice Chairman

4

Khalid M. AlNuvuri
Chief Executive Officer
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OS08 Hotding Group Campany K.IWS.CLand its subsidiaries
State of Kuwait

Consolitlated statement of pprofit or Inss

for the veear ended 31 Decenther 2020

Motes
Keal estate rental mcome
Real estate rental cxponses
Cvoss profil
Change in fair valuz of mvestmend propoerlics d
Gain on sale of invesiment proporiics i
Share of profit of wsoviale
Provision for doubtful debrs fi
Ciain on foreign corrency
MNet provision 15
Greneral and sdministraiive expenses 16
{1055} ineome Trom nveatments 17

Profit on wakala mvestiments deposits and others
Other meome

{Lass)/ profit belore conlribution o KIPAS, NLST, Zakat and
Borard ol Dircciors' remuncration

Contribution to Kuwait Foundation for Advancemenl of Scicnee ("KFAST)
Mational Labour Support Tux (N1.5T)

Zakal

Board ol THreclors' rernaneration

{Luss) f profit for the vear

Basic and diluted (losses) F earnings per shave (Fils) g

20}
KD
450,118

{27T,248)
422870

{225,000
00,000
18,557
{112,i99)
1,053
530,406
(427,708)
(941,778)
3,867
76,891
(552,641

{552,641}

(5.20)

The accompanying noles form an iolegral part of these consolidated financial stalements.

2019
h1J
SNES
{315,628)
484 907

370,060
229835
(26,500
21597
(3238000
(174.7340)
[,l34,189
25 B4
1,463

1,466,437
(13,202)
{17668
{15,007

{9000}

1326



0505 Holding Group Campany K.I.5.C. and its subsidiaries
Siate of Kmwait

Consclidaled statement of other comprehensive income

o Hie veor ended 31 Decenrber 2003

ALl
KT

{1Loss) f profit for the year 55246410
Other comprehensive income / (loss)
frems tirat men b reclussified sebseguently to the eonsolidated stefemien
uf peafit e foss:
Fxchanpe dilforences oo translating faveign operalions [CREZY
fienis that may nof be reclassified subsegrentdy to the conselidated
steterment of proffi or foss:
Profit f {fasst on nvestnacnes al Tair value through other comprehensive income 18,365

Other comprehensive income £ (loss) for the year 14,224

Total comprehensive {toss) / incame for the year [(538,417)

The accoempanying notes fovin an integral part of these conselidated fmancial stutemenls.

2009
K1y
F39E,595

{H06a732)
12393 28
1,098,706
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05085 Halilling Group Company K.P.8.C. and i1y subsidiaries
State of Knwail

Conselidaled siztement of cash flows

Sew the yoor ended 31 Decenber 20020

Cash flaws lTeom nperating activities

(l.oss)y £ prodil for the year

Adjustments for:

Treprecislion

Chanpe in fair valoe of investment propurties

Crain on sade ol investment properties

Share of profit of associate

Provision {or douilul debis

et provisions

Unrealized loss f (zaind on financial assets al lair value through profie or lass
[tealised loss { {zaing ou Tnuncial assets al fiv value through profic or Joss
Dhvidend incolng

Profil on wakala investments deposits and others

Provision {or indemnity

Keversal of provision Tor mdenmily

Ogeraling profit f {tnss) heforve changes in working eapital
Changes in working capital

Debturs and ather debit balances

13oc from related pariies

Creditors and other eredit halances

bme bo telaled partics

tvel eash nsed in aperating activities

Cash fows from invesling activibes

Mt mevement of financial assets at fair value threaeh profit or loss

Furchases of fnancial assels of Lir vabue throngh other comprehensive income

Wakala investinents deposits

Proceads from sale of investneenl properties
Dividend lronm associate company

Iurchase of propuerty and equipioent

Dividend income received

Profit on wakala invesimenls deposits received

Mol cash Irom inyvesting activities

Cash Mlows from Minaocing aclivilics

Paymicitt to shareholders o redoction of shaee capital
1¥vidends puid

Nef cash used in financing Activities

Increase f {decrease) in cosh and eash enquivabents
Cush amd cash equivalents af the hepioning of the year
Cash and cagh equivalenis at the el of the year

‘The accompanying nates farm an inteyral part of these consolidated Nnancial slalements.

Mofes

0

15
7
17
£7

"

2020 L
KD K1
(532,641) 1,391,995
1,848 260
22500} {370,000)
{H0,000) -
(1%,557) (276 835
112,199 76,54H0
(530,5086) 325,867
146,570 (1724513
170,318 {660,623
(38,283) {356,406)
(3.867) {25,84%)
45,200 27031
(1,027 -
85,963 (43,5913
(74,528} M916G
(R6,792) {319,115
(135,§79) 48,961
- (153,617}
(210,536} (442,447
846,510 387,197
(311,282) {626,968)
39,000 -
1,300,000 -
§ 182,343

(1,851) (270}
282,591 343432
6,479 29,517
_2,160,947 315226
(2,187) (16.472)
(683,219) (993,283}
_(685d05) {109,757
1265005 {1,136,978)
485,042 G070



OS0% Holding Group Company K.P.5.C. and its subsidiaries
mtate of Kuwait

Motes to fhe eonselidaled Minancial statements

Jor e year encleed 31 Deeenpher 0N

1.

Incorporation and activitics

The Intemnational Valley for Computer Company E.S.C. {Closed) was ineorporated as per articles of
assecialion of a Kuwaiti Sharcholding Company {Closed ) suthenticaied i the Minisiry of Testice- Teal Fstate
Begistration and Awthentication Depackuent  wsder vel” No. 17 olume 284 dated May 16, 1994, According
to the decision taken by Ondingry and Extraordimnry General Assembly meeting dated 23 bay 2007, the
company agreed boamend the name of the company fe becomer “Al-Safat TEC Holding Company — K. 5.C.
{Huoldmp )™ and this amendment was registerad n the Commercial Register on 30 Muy 2007 As por decision
made in extra-otdinary meeting hetd ot 30 July 2015, it was agrecd w amend compuny®s name 10 “0S08
Halding Croup Company K.E.S.C.7, this amendneol was registered in commercial register an & September
20135,

As poer extrwordinay general assembiy meeting held on 23 Gotober 2018, il was decided (o smend the
Company's busingss abjectives as detailed below. These amendments ure recorded in ibe commercial repister
on 5 MNovember 20185,

The purpese which the Company is mcorporated is to conduet its activities in accordance with [slamic Sharia
Laws and 1 15 nod peamitted, oany form o shape, to conduct any of s activities below, dircetly or indireelby,
in & way thal contradicts with 1slamic Sharia Lows.

1. Manage subsididey compunics or co-manage o those companies where there is equity interest and provide
BCLUSSETY ST

Invest funds in trading shares, bend and other Mnancial insiomoenis.

30 Finance or provide losn o these compenics where the Parent Company has equity intevest and guarantee
againsl others. In this case, the Parent Company’s equity interest shoold not be less than 20% at i ininuwn.

4. Orwning proparty vights of patents, trade marks, commercial or induslrial fees, or many other vighis and
using and leasing this (0 subsidigrics or oller companics hoth inside and owiside Kinsait,

3. Owning real eskube or movables necessany (o direct its activine in the limbs and in accordance with the
L,

. Llsmg the sorplus funds available o the company in porililie administered by the companies and
specialized bodies.

B adl cuses, the Company 3 reguired (o conduct all its activities in accordance with Islamic Sharia Law and
the Company should skay away from activities that contradicts with Islamic Sharia Law. The Company can
obiam suidance from Shavia Compliance Comngittee and their dircetive beeome ohligglory on Company's
ITEIAS SIEN.

The aldress of the FParent Company's registered office is Liawalli, Deirot Sireet, Al Salal Yower, Floor §, P00
Box 167498, (adisiya, 35838 Kuwaic

The consoliduted Onanceal slalenrents for the year ended 31 December 2020, comprise of the Parent Compaty
and ils subsidiarivs (ogether referred 1o as “the growp™) (see accounting policy 3.2

The consolidated financial statements were anthorized for issiee by Board of Birectors on 15 Feboeny 2025,
The shareholders of the Company have the power o amend these consalidated financial statements at the
antual general ausembly.

The New and Amended Standards applicd by the Group

A number ol new and revised skandards are effective for annual periods beginning oo or alier 1 January 2024
which hiave heen adopred by the Group. Information on these new standards is proseinted below:

Amendiments o 1FRS 3: Delinition ol 2 Business

by October 2018, the TASE msocd amencdments T the defmition of a bosiness In IFRS 3 Businass Combinaiions
Uit help entilics delermine whether an acquired set of activities and assets {s a business or pot, They clarily the
minimum requitements for a business, remove the assessment of whether market parlicipants are capable of
replacing any missing efements, add guidance to belp entitics assess whether an scquired process 15 snhstantive,
nagrow rhe definiiions of a business and of outpuns, and imrodoee an oplrenal fair value concentraiion test, Mew
ilhastrative examples were provided along with the amendmenis,

Thase e ndments had ne impact on (e consalidated financial statzments of the Group,



(h50S Holding Greoup Company KLS.C. and its subsidiaries
Siate of Kuwail

Notes 1o the consolidated financial statements

Jewethe vear verdled £1 Dlecenther 20120

1. The XMew and Amended Standards applied by the Group {centinued)

Amvendienis ta TAS 1 and TAS 8 Definition of Materiat

The ameadmenls provide o new definition of material thal states “information is material if emining, misslaling
or abscuring it eould reasonably be expected o influcoce decisions that the primany users of general papose
financial stateanents make o the Tasis of those financial statenienes, which provide Anancial information aboul
a specifte reporting enlity "

The amendments clarify ibat inaterially will depend on the nature or mugnilude of intormation, either
individually or in combination with olher infrmation, in the context of the linancial statements, A
misstalenent of mfonmaiion is material 1773 could reasonably be expected 1o inltuenee decisions made Ty the
PEIMaTY USETs,

these amendnsents had no impact an the consolidated Mnsncial statements of the Groap.

Anmcudiments fu [FRS 7, 1TFRS 9 and {AS 39: Inferesl Hale Benchmark Reform

The amendinents to IFRS 9 and TAS 39 Fipanvial fesfruments: Recognition and Measwrement provide a
number of reliefs, whick apply o all kedzing relationships that are dirceily alfected by fnterest rate beachmark
reformn. & hedging relationship is affected if the reform gives rise 1o uncertainties about the timing and or
amount of benehinsrk-based cash Hlows of the hedged item or the hedaing insiegment,

These smendments bad ne bopact on the conselidated financial statements of the Group as 11 docs rot have
any inlerest rate hedge reladonships.

Amendments to IFRS 16 Covid-19 Refaled Rent Concessions

O 25 May 2020, the JASE issued Covid-19-Rafged Renr Concessiuity — amendwtend to TFRS T6 Leases, The
amendments provide relief to lessees from applying FFRR 16 muidance on lease medilicalion sccounting i
runl concessions avising as a divect consequence of the Covid- |9 pandemic. As a practical cxpedicnl, a lesses
miy elect nat 1o assess whether a Cowid- 19 relabed rent concession from a dessor is o lesse modilcation, A
lessea ihal makes this election accounts for any chanpe in lease payments resulting From the Covid-19 related

rend concession the sanme way it woulbd sceount for the change wnder LIRS 146, i the change were not a lease
rdefication,

These amendments had ne material impact on the consolidated Mnancial statements of the Group.

Coneceptual Framework lor Financial Reporting issue on 29 Macch 2018

e covceptual Framework is not a standard, The purpose of the Conceptual Framework s to assist the LASH
in developing standanls, to help preparers develop consistent wecounling policies where there is no applicable
standard in place and B ussist 211 paties to understand and interpret the standards,

The revised Concepuad Framesork includes some new concepts, provides updaled delinilions and recosnition
criteria for assets and liabilities and clarilics some impotant concepts.

These amendments had ne impact on the consolidated financial statements of the Group.
MNew and revised IFRS Standards in issue but nol yel effecfive

IS 17 Insurance Coniracts

IFRS 17 will be effective for annuad perieds beginning on o after 1 January 2023, and replaces [FRS 4
Insurance Ceonitacts. e new standard applies to all types of surance contracts, regardless of the type of
establishments they are issted o, and i #lso applies to some guarantecs aad linancial insiruments with
vohmtary participation characteristios. The core o TFRS 17 s in generic fonn, wilth the addition of:

»  Specral application for confracts with the characleristios of divect volimtary participation (the variable fee
e lhesed}.
. Simplified approach (the premium allocation wiethod) muindy tor short tern contracts.

Farly applicarion is peemiteed provided tha the Group also applies IFRS 9 and IFRS 15 on or hefore the date
on which it fest applics IFRS 17, These standards are not expected to have a maderial impact on the
conzolidated financial statemenis.
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The New amd Amended Standards applied by the CGroap (continued)

Amendments 40 TAS 1 — Classificalion of Liabilitics as Carrent or Nan-cierrent

The amendments to TAS | alteet anky the presealation of labilities as cureent or non-curreni i the consalidiéed
statestent of financial position and ot the amomd ar iming of recognition of any asset, labili, mcome or
capenses, or ihe jnformation disclosed ahout tose items.

The amnendnmenls clarifly that the classification of labilities as cunrent or non-current is based on cights that are
in existence at the end of the reporting, period, specify that classifieation is unaffected by expeclalions abont
whether an entit will exergise its richi o defir settlement of a liabilily, explam that rights are in exislence i
covenants are complied with at the end of the reporting period, and inlroduce a definition of *setttement” to

meahe choar that settlement refers w the wansfer to the counterpanty of cush, cyuiiy instrumcnils, other assets or
ROTVICLY.

The amendments are applicd retrospectively for anoual periods beginning on or after 1 January 2023, wilh
early applicaron permittec,

Amendmends Lo IFRS 3 — Heferenee ta the Canceptual Framewark

The smencdments updae IFRS 3 so dhat W refers o the 2008 Concepinad Frowewark msicad of the TYRY
Freaspework, They also add 1o TFRS 3 a requircment Lhal, Tor obligations within the scope of EAS 37, an acquirer
applies LAS 37 to determine whether at the acquisition duiv ¢ present obligation exists as a result of past evenls,
For a levy that would be within the scope of TFRIC 21 Levies, the sequirer applies IFRIC 21 to determing
whulher the oblizating event that gives rise tw a liability to pay the levy has oceurred by the ucquisition date.
Furthernwre, the amendnacnls add an explicit stateinent that an acquirer does not recopnize contingenb asscls
acquired in a business combination.

The moendments are effective for business combinabions for which the dute ol gequisition is on or after the
berinning ol the first sy period Beginning on or after § fanuacy 022,

Antendntents to 1A5 16 . Froperty, Plant and Eguipmond — Proceeds before Intended Use

The sanendments probibit deducting from the cost of an ftem ol propedy, plant and equipment any proceeds
from selling items prodaced before that asset is available for use, ie, procecds whils bringing (he asset to the
locatiom amnd condition necessary for il o be capable of operating in the manner intended by Emagement.
Consequently, an ealily recognizes such sakes proceeds and related costs in proflt or loss, The enlily measures
that cest of those Ttems in accordance wilh TAS 2 fivesfnrics.

The anendmeits also clatify the meaning of ‘testing whether an asset & tunctioning properly™. 1AS 16 now
specilics this as assessing whether the teehinical and physical performance of the asset s such Uhat it is capable
of being used in the production or supply of geods ot services, for rental to others, or for adminisicalive
pAlrpOses.

Fntitics must disclose separately the amounts of proceeds and costs relating (o items produced that are ot an
outpud of the entiiy's eodinary activitics.

These amendments are eNective [ annuad periods begitning on o after 1 Janwary 2022, with early application
preuniced.

Significant acequnting policies

Rasis of preparation

These consolidaled Fnamcial statements have been prepaved in conformisy with Intemational Financiak
Reporting  Standards (IFRS) Gssued by Lhe Inernalional  Accounting Standads  Board  (1ASB} and
[merpreiations issued by the Tntemational Financial Reporting  Interpretadons Committes (JFRIC) and
Compaty Law No. 1 of 2016 and its executive regulalions, ws mmended. ‘These consolidated financial
stalcments are prepated under the histerical cost basis of measurement cxeept for inveslment peoperties, and
finaneiad asscls aif fair vatue through profit o loss which are recorded at fair valug, These consolidaled Mnancial
statenents have heen presented e Kowaill Dinars.

The preparation of consolidaled Anancial statements in conformicy with IFRS requires management G niake
estimates and assumptions (hat may affeel the smouols reported b ibese consobidated finaneial stalements. The
catimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimate s revised il the revision alleels ooly that perfod or in the periad
ol the revision and furure perfods if the revision affects both eurrent and filure periods.
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3. Signilicant acecouniing palicies {eontinned)

32 Basis of consolidation
The comsidated financial starements comprize of the Perenl Company and its subsidiaries drawn up to
31 December 20200 Al subsidiaries have a reporiing date ol 3 Doecember.

Where the Parent Compumy hus control over an investee, it Is classified as a sobsidiane. The Parent Company
controds an mvestee it wll ihree ol the following clements are present:

- pawer over Ihe mvesle;

- expaswre to variahle retuens frony the investee; and

- the ability ol the inveslor 1o use its power to affect those variable relurns.

Conkrol s reussessed whenever facts and circumstances indicate that there nay be a change in any of these
clentenis of contral,

Pre-laclo control exists in siations where ihe Paveni Company s the praciical ability to direct the releyvant
activitics of the jovestes without hodding the majoricy ol the voting rights. in determining wherher de-facto
contrid exists the Pareat Conpany considers all relevant facts and cireunstances, including:

The zize of the Parent Company™s viling vighls redative to both the size and dispersion ol athir parlics
who bold vating rights;

- Substantive potential voting vights helid by the Parent Comgany and by other parties:

- Dther contractad arrangements; s

- Historic patterns in voting attendance,

The consolidated Tinancial stalenienls of subsiciaries are included in the consolidated fnancial stateimends from
the date that comdrol eficelively commences vntil the date thar contrel etlectively ceases. The consolidated
Financial statements of the subsidivrics are consolidated on a line-ly-line Trsis by wdding together like ilcins
af assets, liabilitics, inconae and expenses, Intercompany balances and fransactions, including inlercompaty
prefits or losses and recopnized profus and Josses are eliminated in fall on consolidalion. Amounts reperted in
the consolidated Bnanciat slalomends of subsidisvies have baen adjusted where necessary Lo cnsure congistency
with the accomuning pokicies adopued by the Croup.,

MNon-controlling interests i the net assets of consolidaled subsidiaries ate identified separately from the
Craup’s cqoity therein, Non-conkrolling interests consist of amounl of those interests at the date of ariginal
business combination and the non-controlling enrity’s share ol changes in equity since the dare of the
combinution. Losses within a subsidiaries are aryibuted to the nem-conéralling inerests even if that results ina
delicit balunce.

Changes in the Group's ownership interests in subsidiaries that do not result In the Growp losimg controd over
the subsidiaries are accounted for a5 equily loansuctions. For purchases from non-controdiing inlerests, the
dif¥erence between any consideration paid and the relevant share acquired of the canying vahes of nel asscls
of the sabsidiaries is recorded in cquity. Gains or losses oo disposats of non-comtrolling interests are also
recorded in equity.

When the Group ceascs Lo have control, any retained interest in the entity s remeasured Lo its fair value, with
the change in camying anoudt recognized in the consolidated statement of prafil or loss.

The fair value is the initial carrying amowt for the puposes of subseyuently accounting for the retained interest
ds il associate, joint verture or financial asset, In acddition, any anwonts previously recopnized in profitor loss
olher coanprchensive income i respect of that entily ave aceouded Tar as if the Group had directly disposed ol
it related assets or labilities (e, reclassified o the consolidaled stateinent of profir ar less or transferred
clircelhy Lo retained earnings as specified by applicable TFREs}

‘The consalidared financial siaements include the following subsidiaties:

Niraare of subsidiiry Cotintry af Percemtuge of
licorporiiion owitership fnterest (%)

Dircet IMolding ; 228 201%

OS05 Limited Company [or Sale and Purchase of Real Lstate Stale ol Kuwail

and Shares for the Benelil of U Company OopuC, 104 100

0505 United Real Fslate Ciroup Comgany ¥.5.C, (Closed) Slate of Kuwail &) 04

12
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34

Significant acconnting policics {continued)

Business vom binalions

Acguisitions of subsidiaries and businesses are accounted for using the acquisidion method. The consideration
transioreed ina business combination is measured at fair value, which is cabenlated ws the suna of the acquisition
diate Luir values of assets transfarved by the Group, liahilities incumed ar assumed by e Group te the former
equily bolders of the acquires and equity instruments issued by e Group in cxchange for control of the
acqguires, plus any costs directly anributable the busingss comhination. Acguisition-related costs are peneraly
recognized in consolidated statement of income as incnmed. Al the avquisilivn date, the dentfiable assets
acguired and tHabilities and contingent Habilities that meet the conditions for reenenition under IFRE 3 Business
{’ombinations are recopnized at their fair vahaes at the acquisilion date.

When the considerabion transferved by the Group in 4 bosiness coanbination includes assets or liabilities
resulting lrom g comtingent comsideralian grangemenl, the contingent censiderabion &5 measured ab s
acquisilion-date fair value and included as par of the considerarion transferred in a business combination,
Changes in the fair value of the contingent consideralion that gqualify as measerement period adjustments are
adjusted retrospectively, with correspomding udjustrnenls against goodsill. Measwreiment period adjustmenis
are adjusiments thad arise from wdditional information oldained during the *measarement period’ (which cannot
exceed one year from the aequisition dated about Facts and circumstances that existed at the acouisition date.

‘The subsequent accomnting for changes in the thir vahe of the contingent consideration that do not qualify as
measyrement period sdpestments depends on bow the contingent consideration is classified. Conlingent
vansideralion that is classified as cquity s not measured at subsequent repoding dates wnd s subsequent
sendement is accounted for within equity. Contingent consideration that iy elassificd as an asset or a liabiliey is
remeasured at subsequent reporting dales in accordunce wilh TAS 39, or 1AS 37 Provisions, Continpent
Liabilities and Conlingent Assels, ws appropriate, wilh the correspending gain o1 Joss being, recogmized m ihe
consolidited statement of profit or loss,

Goodwill is measured as the excess of the agerepate of the consideration wansferred, the anount of any non-
controdbing interesds in ihe soguiree, snd the fair value of ihe acquirer's previously held equity interest im e
acguirce (IF aoy) over the net of he acquisition date amounts af the identifiable asses aeqoired and Lhe
fishilittes assumed. If, after reassessment, the nel of the accpisition date amounis ol the deifiable assets
acquired and lighilities assumed exceeds the agpregate of e consideration transferced, the amount of any nan-
controlling intorests in the acouires and the fair value of the acquirer's previously held mterest in the aceprirce
{i0 any}, Lhe excess is tecopatized Inumediately in profir or loss as a bargain purchase pam,

Mon-controlling interests that are present ownership inlerests and enttbe thede bolders o a propartionats share
of tha endiiy’s nol axsces in Lhe event o liguidation way be initially measored either at fair valoe or at the non-
confrolling inlerests” proportionate share of the recognize amounts of the acquiree’s identitishle nel assets. The
chioice of measurement basis is made on a wansactioit-by-iransaciion basis,

If the initial accounding for basiness combination is imconplete by the end of tie reporting period i which (he
cambinustion oceurs, the (Group repods provisional amounts for irems for which the accountimgr 75 meomylcie.
Those provistonal amoants are adjusted during the measurentent period {see above), or additionad assets or
liabilities ave recoanized, to reflect new information oblained whout facts and cirenmstances that existed at fhe
acquisition dite (hat, if knowa, woubd have aflected the anowms recopnized af that date,

When a business combination is achieved in skages, the Group®s previously held cquity interes i the seguiree
is remeasured 1o fair value at the acquisition date {i.e. the dite when the Group obdaing conteat} and the resulting,
gain of loss, it any, is recogrized in conselidaled staemend of profit or loss. Amounts arising frony interests in
the acguiree prior o the acquisition date that have previously been recognized in profie or Joss and other
comprebensive income are reclassified to consolidated statement of proft or luss where such treatmett would
be appropriate if that mterest was dispesed of,

Property apd cquipinent

Fropetty and equipment are stated at cost less accwmeluted depreciation and impaineent losses. When assets
are sold or retived, their cost ind accwmulaled deprocialion are oliminated from the accounts and any 2ain ar
lass resulling from their disposal i included in the consolidared statement of profit or loss,

Lrepreciation is computed on a straight-line basis over the estimated wselful lves of items of property and
equipment as foilows:

Vehicles 333% Fumniture and lixtur 15t 20 %
dlachinery and equipment 15 s 2055 Computers 33310 30 %
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Significant accowntting policies {confinued}

Property and equipment (continueil)

The currying valees of properly and eguipment are reviewed for impairment when events or chanyes in
circwnstances indicate the carying value may not be recoverable. THany such indicafion exists and where Lhe
carrving value exceed (he estimated recoverable amounl, the assels e writlen disen 1o their recoverable
amound, being the bigher of Their Bar wiloe less costs (o sell and their value in wse,

Lxpendicure incwrred to replace a companent of an item of propery and cynipmaent thal is aceounted for
separately is capialized and the canving amonnl of the componed that is veplaced is written off, Other
subsequent expendiuee 15 capitalized ouly when i increases foture economic benefits of the related item ol
property and equipment. All ather expenditure is recognized in the conselidated statement of profil o Loss ug
the expense is incured,

[nvestmend propertivs

towvesiment properties are properties held to earn rentals andior for capital approciation, snd are aceounted loc
using the fair value maodel,

lnvestmienl propertics are indtially measured at cast, including ransaction cosls, Subsequently, investment
properties are revabted annually and are included in the consolidated stalenicnt of fmamwial position wt their
Eair vahires, These vahres are supported by manked evidenee and are defennined by exlemal professional valuers
with sufiicienl expericnees with respeet Lo botde the Jocation atd the pature of the investmenr propetty.

Any zain or loss resulting from either a change in the fair value or Ihe sabe ol an investnenl properly (5
mumnediately recopnised in the consalidated statemend o prolie or kess and other comprehenstve income within
chinge i fair value of inveslment properlics.

Transfers are made o or from investment property only when there is a chunge in use. For a lrans{or rom
itrvestient property to owner-occupied property, the deemed cost for subsequent accounting is Lhe fair value
al the date of change i wse, 11 owner-ocenpicd propedy becomes an investment propetty, the company
accoinls for suech progerly o accordance with the policy stated under property and equipment up Io the date
of change in use.

Recopaition of finuneial assets amd Tinaocial liabilitices

Finuncial assels and linwncisl Hubiliiies are rocognised when the Croup becomes party to contraciual
provisions ol the mslrwment and are intally measiared ao fair value, Transaction costs are mcluded
ooy for those financial instraments that are not measured at far valie through prole or loss.

Classification and measurement of financial assels
The Growp determanes the elassificaion of lnancial asscers based on the business model it uses to managpe
the fmancial asscls and Hwe conlractwal cash Doy chavacteristics of the financial assets.

fusinesy model avessnies

The Group delermines (s business model at the level thar hest reflects how 1t manages groups of finaneial
assels o achicve Us business objective. ‘the Group's business mode] 15 not assessed on an msiromenl by
instrument basks but at a higher level of aggregated portfolios and is based ona aumber ol ehservable factors,
The information comsidered meludes:

The stated palicies and objectives Tor the poclfolio and the operaton of those pelicies in practice
The risks that affect the performance of the business nisdel Caod tbhe Fnancial assets held within that
Ppusingss model] and how those risks are managed:

v The Fregoency, volmne and timing of sales dn prior periods, the reasons for such sales and ils
expeclations ahoul fiduee sales activity,

14
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Sipnificant aceountfing policies {continned)
Classification and measurgmment af financial assets (confinued)

The business model assessment is based on reasonably expected scenarins widhout faking "worsl case’ or
"stress case' scenarios into account, [fcash flows alter initial recopnition are realised in g way thal is diffcrent
feom the Group's original expectations, the Group does nof chanpe the chssifiearion of fhe rinaining
Mnancial assets held n thae busivess nrodzl, bot mcorporales such infarmation when assessing nowly
originated or newly purchased fivancial assets eoing forward,

Asxessmens afwhether comiraciual cash flows are sofedy pavirends of principed oid fiverest (SPPT fest)

The Cirsup wssesses e conlractual lermes of Tiancial assels woadentify whether they meet the SPPI test,
"Tringipal™ lor the pamose of this fest is defmed ws the Tgir value ol the Onancial asset ae inidal recognidon
and may chanpe over the lile of the Mnancial ussel. Inlerest s delieed a8 consideration foe laoe value of
money wnd (o7 ihe credit visk associated with the principal and Tor other basic lending risks and costs as well
as a prolit mergir. In wssessing whether the conlraciual cash Bows are solely pavinents of principal and
intercsl, ihe Groop considers whether the financial assel contadns @ contractual teom thal could change ihe
timing o smeunt of comtraetual eash Noses such thal Bowould nol meel Lhis condition. The Group cobsiders:

«  Contingent events that would change the amount and timing of cash foaws;

»  Leverape [aiures;

v Prepayment and cxlension fonns;

o Terms that limit the Greup's clain to cash flows Irom specitied assels {eg. non-recourse assel
arrangements), and

o Featwres thal modify consideration of the time value of money- e.z. periedical reset of interesi rates.

Contractual torms thad introdace a more than inlinilival exposure (o risks oo volatilily in the contractual cash
flows that are unrelated ta a basic lending arrangement do not give rise o codraciuad cash MNows that are
salely payment of principal and interest, In such cases, the linancial agscl s scasured at fic value through
profit ar bess,

‘The Group classifies its financial assets upon inibal recognition into the following catepories:
*  Financial wssels carricd st ainorlised cost

*  Finaneial assets carried al fair valoe through other eomprehensive iocome {7V 0CH

s Financial assets carried at fair value through profit or doss (FVYTPL}

Financied axsefs corried at amortived coxt:
A financial azser is curried ol amortised cost 1790 meets both ol the Tollowing coedilions:
s it Is hefd within a bisiness model whose abjective 15 1o hold assots o colleet conteaeioal eash Ttows: and

+ ils corractual teons give vise, on specified dares, to cash flows that are solely payiments of principal
and interest oa the principal aomount outstanding,

Financiad assels carried ai minoclised cost are subsequently measured at amortised cost vzsing the effective
interest method. Interest imeonse, Foreign exchange zains and losses and charpe for expected  credif losses
are rocognised in ihe consolidaled slatement of profit or loss.  Any gain or loss on de-recogaition s
recopnized inthe conselidued stetement of profit or loss,

Finaucial arsets carried af fale vafue threugh other comprefiensive fncome (210U -

Lquity investments at FVOCI

Vpon iniliat recosnilion, the Croup makes an ireevocable election to classify scime of its equity investments
as cquily invesimienls g FYOCE I they meet the defnition of Bquity under 1AS 32 Financial Instruments:
Prosentafion snd are nod held foc ieading. Such classification Is determined on an instrament by instument
basis.  Louily investmens at FYOCL are subsequently measured ar fair value, Changes i fair values
including foreign exchange component are recognised in other comprehensive incoime and presenied in the
cunulative changes o falr values as part of equity. Cuomulative zains and losses previousfy recognised in
ollier compeehensive meone ave transferred to retained eaminas on de-recopnition and are nof recognised
in ke consolidated statemment of profit or loss, Dividend icome an equity investments at FYOOT ure
recognised in the consolidated statement of profit or loss unless they clearly represent a recovery of part ol
the cost of the Investment. Lquity investments ak FYVOCT are nof subject Lo Intpairment assessmenl
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Significant accounting pulicies (cantinued})
Classification amd measurement of financial assels {(continoed )

Finuncinl assefs caried s fir value twonpgh profi ar boss:

Vinancial assets in this calepreny are ose asiets which have been gither designaled by monwgenicne  apon
initial recognition or are mandwtorily required (o0 be measured at fair valoe under [FRY 9. Manageent
designales an instrument as FYTPL thut otherwise meet the requirements 1o he mcasured al amortised cost
or ol FYOCT only if it eliminutes, or significantly veduces, an accounting mismitch el would otherwise
arise. Financial assets with conlractual cash Nows not representing selely puynienl of principal and interest
are mandatorily required w be ncwsured at 1Y FPL,

Finunciad assets at FY TPL are subsequently  muossured at faire value, Changes in fair valoe are recogniced
in the consolidated statement of profit or loss. Interest income is recognised using the oticetive interest
meled. Dividend income from equity investments measured at FVIPL is recognised i the consolidited
stuternenl of profit o }oss when the righil to the payment has been established,

Tnvestmend in in assaciale

A associate 15 wn entity over which the Group has significanl inlluence. Sigoificant influence is the power o
participale M the lmencial and operating policy decisions of the investee peperally accompanying a
shareholding ol botween 20% and 30% of the voling rights.

The resulls snd assets and Habilities of associates are incomoraled in these consolidated fmancial staienaents
wsing e couity micthod of accounting, except when the mvestient is classified as held for sale, in which case
i i aecounted for in accordance with TFRS 5 Non-curront Assets Held for Sale and Thscontinued Operaiions.

Under the cquity meshod, an mvestmenl i an associate is indtially recopnized in the consolidated stalement of
linancial position at cost and adpusted thercalier o recognize the Group's share of the profil or Toss and other
comprehiensive income aftributable le equity folders of the associate, When the Group®s share of losses of an
wawociale exceeds the Group’s interest i thal associate, the Group discontinues recognized its share of Durther
lomses. Additional losses are recopnized only 1o e exlent that the Group has incured legd or constructive
obligations oe made payments on behalf of the assoeiale.

Any excess of the cost of acquisition over the Group's shave of the net fair value of the idenlifiable assets,
labilities and continzent liabilitics of Lhe associate recopnized at the date of wequisition is recognized as
zoodwill, which is incluided within the carrying amnount of the investment. Any excess of The Groupy's share of
the net fair vaiie of the identifiable asscis, liabilitics and contingent liabitities over the cost of acguisition, after
reasscssment, is recognized immediately in the consolidated statement of profit o Toss,

The requirements of 1AS 39 are applied to determine whether it is necessary Lo recognized any impaiment toss
with respect to the Gronp’s investment in an associate, When necessary, the entire carrying amount of the
investiment (including goudwilly is tested for impairment in accorbanee wilth TAS 36 hopainoent of Aszets as
a single asset by comparing 11s recoverable awouit {highsr of valne in use and Fair value less costs 1o sell) with
its carrying amount. Ainy impaicment loss recoghized forms par o the carrying amount of the investment, Any
reversal of that impaimmeni loss 15 recopnized in accordance with TAS 36 Lo the exteat that the recoverable
aimount of the nvestment subsequently increases.

When a Group entily ransacls with s associate, profis and besseys reselling Trom the transactions with the
associate are recopnized o the Gronp’'s consolidated Tancial slalements only to 1he extent of interests i fhe
associle thal ave nul related to the Gronp.

The assoreiale’s Mingncial satements are prepaved cither Lo the Parent Company’s reporting date or o a dale nol
earlicr lhan three wonths of the Parent Company’s reporting date, Amowts reported it the comsolidated
{imancial statements of associates have heen adjusied where necessary fo ensure consislency with Lhe
sccountivg pelicies adopted by the Group. Where praclicable, adjustnients are made for the etfect olsiznificant
lransuctions or other events that ccowred helwesn the reporting date of the associatos and the Parcot
Conypuny's reprorting dare.
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Significant aceounting policies {eoulinzed)

Lrebrtars amed ather debdl halaaces

Lielitors and other debil balances are stated at oririnal invoics amowt less provision for any unvollectible
amorats. An cstimale for doubtful debts is madi when collection of the full amount is no longer probable, Tad
delits are writlen ol as incutred.

Related parties
The irmsictions with related parties are done as per the policies and rules followed with the third party,

Walalu investments deposits

Wakala recebrables

Wakald receivable represents financial asscts orighided by the group and invested with third parties for onvard
deuls by Hwse parties in various Istamic financial groducts, and are carried at amorlised cosl ess allowance for
ot ful debis,

Specific provisions are caleulaed on the Josses of wakalas originated by the group against credit risks. The
spueific provisien is made for wikala originated by the group agrainst the credit cisks due to impairment of

wakalas, in case there is an objective evidence of non-colleckion of the duc amount.

The provision anownt is the diflerence beeween the carrying value of wukala and the recoverable amount, which
is the preseut valhue of the expected future cash flonws including the amowuds recoverable from collaterals and
assets pledzed in favour of the group, discounted by the eftective prodit rate prevailing in the nurket lor variable
rate. Provision for impaimmient loss in wakala is charged tedhe conselidited staeinent of prolit or loss,

Cash and cash equivalents
Cash and cash equivalents consist ol cash it hand, bank balances, investincat in money market fimds and short-
leran deposits with an original maturity of thiee months or less.

Lod of service indemaity

Provision is made for ameounis payable w employess under the Kuwaiti Labour Law and employoee contracts,
This liabitity, which is unfimeded, represents the amownt payable (o cacl cinployee as a result of involunlary
tersination on the financial positon date, and approximales the present vabue of the final obligation,

With respect to its nutional employees, the gronp mukes eontributions to sacial securify caloulaled as a
percentage of he emplayees” salaries. The proup’s obligations sre limited to these confributions, which are
expensed when due.

Creditors and other credit alanees
Creditors and other credit halances are recognized for amonmnts o be paid in the funwre for goods o services
received, whether billed by Lhe supplier or nat,

Pravisions

A provision (g recopnized in the consolidated statement of fimancial position when the greup has a legal or
consiractive ablization as 4 result of a past event, 1t is probable fhut an vulfllow of economic henelits will be
required ta settle {he obligation and & reliable estimate can be made of the amount of the obligation.

Use ol cstimates and jucdpmends

The preparation of the group’s consolidated financial statements in conloomity with IFRS requives munagement
tr make judgments, estimates and assumptions that affect the reporled ameunts of revenues, exponses, assets
and liabilities, and the disclesure of contingent labitilies, at the repnting date, [Howeyer, uncertuinly about
these assamptions and estimates could result i outcomes that could require a maleriab adjusinient to the
carrying amount of the asset or lability affected in the future.
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Signilicant accounting policics {continned)

Revenue recognilivn
Revenue is rocognised 1o the extenl thist i is probable that the cconomic benefis will flow o the Grougp and
the revenoe can be reliabby measwred. The following specific recopnition criteria must also be met betore
TEWCHUE i recognized:

= Rental income ariging from investment properties s accounted for on a smaight fime hasis over the Jease
1305,

«  Bhividend income is recagnised when the night to receive payment is established,

o lees and conunission mcome is recopnized ak the time the related services are provided.

Leases

The Growg as o lessee

For any new contracts entered into on or atler | Fanuary 2009, the Cirop considers whether o contract s, or
contains a lease. A ledse is defmed a3 3 condract, or part ol & contract, thal conveys the right W0 use an asset
(the underlying asset) for a period of thme i exchange Tor consideration”.

T uppdy this delinilion the Grooup asscesses wlether the conteact imeeis three key evaluations which ave whether:

s« dbe contract contaios an ideptified assel, which is eliher explicitly identified in the contract or implicitky
spocilivd by beig ideadified at the gine ibe asset is made available to the Group,

s the Croup bas the right to obtain substantially all of the economic benefirs fraom use of the dentificd asscl
througliout the peeiod of use, cotisidering jts vights within the defined scope of the contract,

v the CGroup has the gl o direet the gse of the identified asset tuoughout the period of use. The Group

assess whether il has the right to direet “how and for what purpose’ the asset is used throughout the period
ol use.

The Group has elected to accouwnt for shont-tenn leases and leazes of Jow-value assets using the practical
expedients. Instead of recognising a vight-oftuse assef and lease liabilivy, the paymends in relalion o these are
recognized as an expense in profit or boss on a straisht-line basis over the fease term.

Meosrautent and recaminition of leasas as o fpsaes
Al lease commencement dale, ihe Group recopnises g righi-ol-use assel and a lease lability on ibe batance
sheet measured as tallgws;

Righi-of-tse aaset

The righl-of-use assel is measured at cost, which iz made up of the inital measurement of the lease liability,
any mitia] direel costs inowrred by the Group, an estimate of any costs to dismantte and remove the asset al he
cd of the lease, and any fease payments made in advance of the lease commencement date (nel of any
incenlives received).

Subsequent to initial measurement, the Group depreciates the right-of-use assets on a siraight-tine basis from
ibe f=ase commencenient date to the earlier of the end of the usefil life of the righl-ol-use assel or ibe end of
the lease termt. The Group also assesses the right-of-use asset for impaimment when such indicators exist.

fease fighifin

A e commencement dale, the Growp micasures Uee lease liability st the present vatue of the lease payments
tnpaid at thatl date, discounted using the interest rate ionplicil in the lease (0 hat rate is readily available or the
Group's incremental horrowing rale.

Lease payneiis included in the measurement of the lease liability are made up of fixed paymenis (ncluding,
in subslance fived), varlable payments based on an index or rate, amoonts expected 1o be payable wder a
residual value guarantee and payments arising from options reasanably certain to be exercized.

Subsequent o initial measurement, the tability is reduced for payments made and increased for interest. s
remeasured to reflect any reassessment or moditication, or ifthere are changes in in-substance fxed paymetts,
When fhe Jease labifity 14 remesswered, the corresponding adjusinent is reflected in the right-of-use assat, or
profie and loss if the right-of-use asset s alveady reduced to zero.
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Siguificant aceaunting policics (continued)
Laeases (eaniinud)

The Gruwgr as o tessar

The Growp enters inic bease agreenents as a lessor with respect to some of ity investnient preperties, The roup
elassifics iis beases a5 either aperating or finance leases. When the enins of a lease transfer substantially all the
risks and rewards of ownership to the lessee, the contract is classified as fnsnce lease. ALl other leases are
clazsified as operating Eeases.

When the Croup is an interinediate fessor, it accounds for the head-lease and sub-lease as bwg separibe contacty,
The sub-lease is classified as finemed lease or operating leaze by reference to the right-olwse of asset ardsing
from the head-lease.

Rental incone [rem operating leases is recognizod an a struighi-line basis over lease term, Tnitin] dircel cost
incurred in arranging and negoliating 1 lease are sdded to the carrying amount of the lease assels and recognised
ot a strateht-line basis over the lease W,

Amounts duc under finance leases are recopmized as receivables. Finance lease income s affocated Lo the
gecounting periods so as to reflect a constant perivdic rade of returs on the Gronp's net investnenl outsianding
for the finance lease.

The adoption ol this standard did not have a sipnificant inpact on these conzelidated financial statoments.

Forcign currency

Ihe consalidated Fnameial stalcinents ace presented in Kuwaiti Trinars, which is the group®s funetional anel
presentation curreney. Transactions in foreian currencics are iniliully recorded in the fimctional currency al the
rule prevailing at the date of the transaction. Monclary asscts and liabilities denominated in forcign correncics
are retranslated at the functionsl currency rate of exchange prevailing wi Lhe Ninancial position dare. All
differances are taken o consolidaled statement of profit or lass.

Mon-momelary items that are measared inferms of hislorical cost in foreipn currency are franslaicd wsing the
cxchappe rates as at the dates ol the initiu] ransactions. Non-monetary items measured at fair value ina foreign
currency are translatod using the exchange rates at the date when (he lair valoe was determined.

O3n couily sceownting, the carrying value of the associales is translated into Kanwaiti Dinars af the year end raics
ol exehange and the results of the associates ure lranstated ingo Kuwaiti Pinars al the averape rates of exchange
for the vear, Al foreign exchange translation adjustments are taken to the fereipn exchange ransiation reserve
until disposal, @t which time they ate recopnized in the consolidaled statcinent of profit or loss,

Tm pairment of non-financirl asseis

An asset is impaived if its carrying amount exceeds its estimated recoverable untount. ‘the recoverable amount
of an asset is the higher of an asset’s fair value fess costs (o sell and value inouse, Fair value less costs (o selt s
the amoand abitainable Gom the sale of an asset in an s Tenglh ansaction. Yalug imuse is the prosent value
ol estineatcd futnre cash flows expesied to urise [ron ihe continting use of an asset and from s disposal at the
end of its useful lite, An assessaent is made st each financial position dale o determine whesher these is
abjective evidence that an asset may be Impaired, If such evidence exists, an impairment oss is recognired in
the consolidaied siatement of profit or loss,

Finaneial instroments

Vinancial assets and financial liabilitics carried on the consolidated stutenwent of financial pesition mchide cash
and cash cquivalents, wakala Investment, financial asscis al fair value through profit or loss, duc fiom related
parlics, receivables, payables and duc lo rolaled pastics. The accounting policics on recognition and
mmeasirenent of these ilems are disclosced i the respective accounting policies fouad it this note,

Finmcial instrwments are classified as liahilites or equity in aceordance with the substance of the conlrsciual
arcangement. Financial instonments are offscl when the group has a fegally enforceable right 1o offset and
intends to settle sither oo a net basis or Lo realize (he asset and seftle the liabilily simultaneousty.

Continrencies
{oolingent labilities are not recognizad in the consolidsted financial statements, but are disclosed unless the
possibility afan outlow ol resources embodying economic benetils is remote.

Conlingent assels are not recognized in the consolidated Nounciad statements, but are disclosed when wn inlow
al ceonomic benefits s probable.
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Significant aceounting policies {rontinued)

Derecapnitivn of linaucial assets and liabilittes
Fitrancial asseds
A financial assct for, where applicable a pactof a firancial wssel or part of o growp of similar Gnuncial wesels)
is derecognized when:
= The rights to receive cash ows [rons the asset have expirad,
v The geoup retains the right 1o receive casdy fows from the asset, il has sssnned an obligation to pay
them in full wiibout material delay to s third parly under a *pass throwggh® smangement; or
s The proap has transferved its rights 1o receive cash ows from the asset and either {a) has ansfered
substaniialty w1l the risks and rewards of the assel, or {b) fs nebther transferved nor relained
substantially all ehe risks amd rewards of the asset, but hias transforred control of the asset,

When the proup bas ransferred its rights fo receive cash flows from an asset amd has neither wansferred nov
retafed substaulially all the risks and rewards af the asset nor wransferred control of the wsset, he asset is
recoghized 1o the extent of the group’s contimuing mvabvemenl i the asset. Continuning mvolvement thal lakes
the form of a guarantes aver the translerred asset is measwred af the knver of the origingl camying amount of
the asset aond the maximwm amoant of consideration that the growp could be required 1o repay,

Fineicial fiahifities
A financial Tiahilily is derccognized when the abligation under the Tability is discharged or cancelled or
eapires,

When an existing financial liability is replaced by another from the same lender on substantially different teyms,
or the terms of an existing liability are substantially modified, sueh an exchange or modification is treated as a
derecosnition ol the original liability and the recognition ol & new liability, and the difference in the respective
carrying amouis is recogniccd do prolic or loss,

Envestment propertics

Tnvesiment properties represent a buiklings on free bold land located in Stale of Kuwait. Lhe details of
investment propereics ate as follows:

ol (i) 2019

KT kD

Buildings on free hodd lued 7.255,000 780000
Buildings on lease hold [and - i, 200,000

7,255,000 B AR 00

The movemend of investiment praperties are us [oliows:

2010 2009

KD KD

Bepinning balances 8,080,000 AA0O00
Disposals (1.200,0a0) -
Change in fair valoe (2250007 R IR (1]
.22 255,000 _B.680,000

Liuring the yeur, ihe Group's management decided to sell buildings on leasehold land in Shuwaikh Arca, State
of Kuwait with @ hook valic of KE 1,200 8600 for a total consideration of KD 1,300,000 and realized profil in
the anount of KD IOGG00 and included in the consolidated statement ol prolit or loss,

Mote 20 (k). scts oul how the fair valve of the investnient properties has been detcrmined.

Financial ussets at Fair value through other comprelensive income

2020 P

Ky KT

Forgign unquoted scearitivs 921,450 A34.143
Local unquoted securities 221,923 279480
L4373 814,123

Financial assets at fair valoe through other comprehensive imcome are acquited with the itention of capital
appreciation over a medium to long-tene time Trame,

20
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0. Bebiors and other debit halances

2020 )y
IKI} KD
Recoivable from tenants 200,361 125,420
Relundable deposics 4,79} o,790
Provision for doubtfal debrs {176,934} (70,800
KE A SEALD
SatT receivabies 1,198 14602
Prepaid expenses 3,400 300
Accroed income 27,408 17183
b3 13 80,995

The vwovement of provision G doubilul debis is as Tollows:
2020 ELHIR
K1} KD
Bualunce al the beginoing of the year TH, 500 52,540
Presvision (or the year 112,199 26,500
Weilten off {12.4m5) {22400
Bakunee at the end of the year . 176,934 70,200

tn determining the recoverability of trade receivable, the group considers smy chanpe in Lhe credit guality of
tie reade recelvable from the date credit was initially pranted up ta the finaneial posiiion date. The management
telieves that the provision as at 31 Teeember 2020 is sufficient and that there is no need for any additional
provisions.

T Helated partics

Related purtics primarily comprize of directors, key muanugoent personnel, associales, subsidiaries,
shareholdors aned companics of which the Parent Company is principal owner or over which they are able o
exercise signilicent inflocnee. All velated party tansactions ure camricd oot on tenms approved by the group’s
mﬂnﬁ.gcmunl.

The Follwing is the swnmary of significant related purly ransactions.

2020 Mg
1y K3
Trunsuclion ineiuded in e consolidated statement of profi or loss:
et renlal imeose 4,200 -
Portfolio munagement fees - {18,764
Management e of investnenl propediies (7,822} (3,128}
Conmailes renuncralion - (23,0007
Board of Dircelors” remoneration of Parent Compumy - {9,060
Key managenient personnel compensation
Salarics, remuneration and social insurunce 193,266 200,559
Bulanees included in the consalidated statement ol linancial pasition;
e Tirom :
Thue fron associate 2.u02,911 216,119
3, Financial assets at fair vaiue throngh profit or loss
2020 20149
KD KLy
Local managed partfolios 53,637 53,689
Local quoted shares 4074282 6,737,506
loreion managed portklio 98,593 TT23
4,826,512 238,404
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9. Waloala investment deposits
204 2009
K KDy
Wwakala investment doposils ITANIILH 200,304
'Fhe effective yield rale of the wakala investments deposits as at date of consolidated financial posilioa is 1.6%
(2019 3.125%) per anawin.
Lo, Cash and cash cquivalents
0 My
KN (A )]
Cash o hund m EAE)
Investment in money market fumd 1 300,000 -
Casgh at bunks 423,851 451,573
Cash In porllolios 25,805 33,073
A TR0 AR5.042
Lnvestmient in momey market fund Is manaped by local bank and il cun be readily converted inlu cash with
niinimuwm risk of change inovalee,
11, Share capital
‘Fhe compamy's share capital is K0 10,500,000 (2019 KI3 10,000,000} distribwded inlo 105 000,000 shures
C2009: 100,000,000 shares) each valued i 10} fils and ali shares arc cash shares,
In Y March 2020, the extra-ordinary peneral assembly inceting of shareholdurs approved capital inerease [eom
K0 10000000 (Ten Million Kuwaill Linars) to KD IG300,000 (Ten Miltion and Five Hundred Thoosand
Kuwaili 1inars) throuph issuance of 5,000,000 (Five Million} shares at nominal value of 100 fils per share.
The value ol issued shares will e paid (rom retained earmnings and will be distributed Lo sharehelders registered
in company reeords proportionatly. This deeision was regislered in the commercial rogisler on 29 Aprif MG
12, Statutory reserve
Inn aceurdance with the Companics Law Mo, 1 of year 2016 and the Parent Compuany s ariicles of associaiion,
[0% al the net peolit for the year 1% required to be fransterred o the statutory reserve until the reserve todaly
50% of the paid-up share capital belore KIFAS, NLAT, Zakat and Board of Threclors' remuneration.
Liistvibution of the slatwory reserve is limited 1o the amount reguired to enable fhe payment ol a dividend ot
5% of paid-up share capital to be made in years when retained carnings are not suificient for the payment ofa
dividend of that amount.
£3, Voluntary reserve
In aceordance with the Parent Company's memerandun of associntion, certain pereentage of the net protit Tor
the vear proposed by board of directors’ and approved by annual general assembly meeling is rransferred fo the
valinitary reserve. Such transfer ean hu discontinued by resolution of sharehalders in Lhe annval general
assembly meeting upon recommendalion ol ibe board of direetors. As per board of divectors” reconunendation,
this reserve has not been eransferred (o voluntary veserve.
14, Creditors amd other credit balunces
20 2019
KD Kl
StalT payables 1,357 -
Aclvamus payments 4,504 -
Averucd expetses 44,139 1164411
Retimdable deposit 0505 21,703
Roard of directors' remaateralion - 3,000
Commillees bonus - 23, LHGH
Provision Tur lcave 40,780 34,405
Acoryed dislribution to shareholders 195,588 180,995
KFAS TG T6,152
Zakat I8N 308N
WIET - 17,256
Okher P | -
S97340 511,383

The fair value of creditors aod other credit balances approximate its carrying value.
2



OS08 Holding Group Company K.P.S.CL and its subsidinries
State ol Kuwatt

Motes to the consolidated Bnancial statements

for the veen eiaefedd 31 Docenidfrer 20210

15. Provisions

The Chroup mansgemcnt performed comprehensive study of contingents and commiiments tat wilk probably
reguire resource oullays and futuse cash outflow. Furthernore, the management ereated provision fur probable
lenssey ure s Toklows:

2020 PR

KD I

Procautionary peovision for bank facilitics, granted 4o an associate 1,156,759 14928095

Provision against due from subshdiary and associate 3 044,795 1,060,965
Precaudunaty provision for potential estimaled Tmancial suppart from

brwsnils of an associale SAY.143 589,143

=5,020,607 6,150,503

Mowement in provisions during the vear was as follnws:

PrecamHiomary
prewvision for

pertentiual
Precuntionary Frovision extimuled
provision lor against due financial
bank facilitivs, Irom suppart from
granted 10 @0 subsidiary and  |ysiits of an
usse ke associate HEL T E I Tulal
KD K1 KD Ky
Upenine balance | 462 RS 4,060 463 SRG.143 8,151,303
Reversal of provision (3001367 (224,670 " (330,808
1,186,759 3,844,795 589,142 SH620,697
16. {reneral and wlministrative expenscs
2020 20149
KI» KD
Salaries, wares and othor stafll benefits 246,039 319725
Fenr 33,200 A6, 400
Consulting fees %10 14,673
Travel - A705
Telephone, fax, postuge amd interoet 5212 5.673
hdaintenance 757 321
Professional and lepgal foes 83,326 61,193
Advertisement and promation 3,022 1,176
Printing and stationery expenses 356 519
Cormmnittes bonus - PERY EY]
Bank charzes 568 719
ktiscellaneos 24,270 13,153
Liepreciation 1.843 _an
A27,70% 474,730
17. { Luss) £ income from investmeits
2020 g
K KDy
Elnrealived {loss) ¢ gain on financlal assels at tuiv value through profit or loss {146,571 172,451
Reulivoed (loss) / gain i on sate of financial asseis al Tair valwe throngh profit
or loss (1,070,318} 660,623
Taveal divielend 24382 301,000
Fareign dividend 67,801 55,487
Porfolio mangecinent fees and others (33,175} (35381}

{941,778} 1,154,189



(505 Holding Group Company K.P5.C, and its subsidinriex
State of uwait

Motes to 1he consolidated financial stalements

St veeer evvedeed 34 Decendhaer 200260

18.

1%,
(a)

(b)

{c)

Basic and difuted (Iossesy/ eavnings per share attributable to owaers of the Pavent Company

{Eosses) S eaenings per shave is caleulated by dividing the ned (loss) 7 profit attributabie to owners af the Parent
Campany 1o weighled average number of shares outstanding during the year, The following is the {loss) ¢ profit
and weighted averape number ol shares ouistanding, during she vear which is wsed (0 caleulate the (losses) !
garnimpis per share,

the Paremt Company had no outstanding, dilotive potential shares,

220 PARE

KD KD

(Lavssd £ prosfil lor the year [532.641) 1.35] 4035
Weirlued averape number of shares outstanding (No’s) (IR 105 00,000
Basic ame diloted {losses}/ earnings per share {14115) R Y ] 13.20

Tinanecial risk and capital management

Capital risk management

The Compuny™ objecives when managing capital are to safeguard ihe Company's abilify to continue as a poing
concorn, so bt 11 e comlinee Lo provide retorns B sharcholders and benediis for ciber stakebolders and to
provide an adequate retern to sharchodders by pricing products and services commensucalely with the level of
risk.

The Coampany sels the anwon ol capital in propertion to risk. The Company manares the capital structure and
makes wjusiments do it in e Light of changes in economic conditions and the risk characteristics of the
underlying assets. In order fomaintain or adjusi the caepital structere, the Company aiay adjust the ameait of
dividends paid to shareholders, returm capital to sharehollers, issuc new shares, or setl assets o reduee debt,

Credil risk

Credil risk is the risk thal ene pary W d Bnancial iosteomend will fail o discharge an oblipation and cause the
other party to incwr a fimancial loss, The Company credit policy wnd exposure W credil risk are monitored on
an ohgoing basis, The Company secks to avodd wndue concenlration of risks with mdividuals ot Comipany of
cuslonoers inspoecific locations, 1t also obtains security when appropriate. The maxivnuny eradil risk exposore
arising (rom defsull of the counter-parly is lonited to the carrying amount of cash at banks, frade receivalles,
anel due from redated parties.

The Conpany's exposure to credit 1isk is funited to the carrying amounts of Anancial assets recognised o Lhe
consulidated Minaocial posidon date, a5 summarized below:

1020 2014

KD (M

Diebiorzs and ather debie balanees {excluding prepayments) G2,913 17,505
e from related purlics 250291 F 2,716,119
Wakala mveslmonts deposits 161,000 204,008
Cash and cash equivakents 1,750,047 485,043
4,176,871 AATRG60

Liguidity risk
Liguidity risk s the risk that the Company will be unable to meet its liabilities when they fall due.
‘The table below analyses the Company's nen-devivative financial Habilities bascd on the cootractual maturiey

date taking into consideration the past due amoms, The amounts disclosed i the table are the contractual
undiscooniled cash Mows.

2020 LY
Iess thun 1-5 Less thun 1-4
P year VEArs ‘Total 1 year yeATS Tatal
KN KD I k13 kb AW

Financial lizhililies
Curren{ liabilities
Credilees and other eredit balammees 397349 - 307349 SEO383 - 510,343

a4y - 9TM9 510383 - 510,383
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i,
(]

(e}

Financiat risk and capital management (continuved)

Liclerest rade risk

The sensitivity of the conselidaled slatement o prol® or loss and eiber comprehensive incotne is the effece of
e assuned changes in dnlerest rales on the Gronp™s profil tor ane year, based on the floating rate fmancial
assels and Moanciad liabilites held 2l 31 Deeember.

The following table demanstrates the sensitiviey of the consolidated slalememt of profit o boss and other
comprehensive incame o reasonably possible changes o inlecest rales, wille adl ather varishles held conslant.

There is no praet on Group's cquity.

frerease ffecrewse in Buxix pointy Fffect an profic far the yeor end
2020 = 14,610
e =1 T00n

Markel visk

Eguity price risk

Laquity price risk is the risk that the value of a financial insianoent will fluetusie w5 w reso 1l ol ehanges in markct
prices, whether rhose chanpes are caused by factors specilic 1o the individual security, or 16 issuer, or Baclors
affecting all securities traded in the markel.

The Group is exposed to equity risk with respect to its linancial wssels g Maie value throwgh prodi or hss.

The Group Imits equity price 1isk by maintaining a diversified porifolio and by continuous moniloring of
developments in Hermational equity and bond markers, ln addition, the Grosp actively moniioo the key feclors
that aftect stock and bond market movements, including analysis of the operalional and fitaneial perlfomisnce
of mvestees. The following rable shows the impact ot the Group's Aoaociad assels sensilive o equily prices
censideriap, a 3% change with other factors constanr. There has been no clange io the meibods and the
assurmptions used in the preparation of the sensitivity analysis,

Market indices % change on predi Effect on prolil
2 2010
KD KD

Boursa Kuwait + 45 133,714 337800

Foreign carreney visk

Forgign currency risk is the risk that the value of a financial instrutnent will fretuate due 1o clianges in foreign
exchangze rates. The Group undertakes certain transacidions denomninated i foreign currencies. Hence,
exposures to exchange rate fluctuations arise. Lxchanpe rate exposures are managed within approved policy
parametars,

The Giroap had the tollowimgr net assets in foreign curmencies,

2020 01

K KT

Saudi Riyal 156,033 (13 Wil
British Pound a3, 595 LEE T
L5, Dollars 317,955 -

The Eubles below amabyec the efiecet of a 5% strengrihening in value of the cirency rate against the Kuwaitl
Dinur {rom levels appliceble ar 31 December, with all other variables held constant on the income statemest
anel equity. The cilcet of deeresses in Foreipn currency is expected to be equal and opposite to the effect of the
mereuses shown.

__ e . 2019
Change in . , :
Cnrreney aureeney lgalc in % Effect on equity Hffect on equity
KD KD
Saudi Riyal L3% 7.502 7,081
Hritish Pound 13%% g, 195 26,707
LS. Ballars 5% 15,898 -
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19,

(e}

20,

Financiul risk and capital management {rontinucd)
Market rish (continned)

Profit rate vish

Profit rate visk arizes frony the possibilily that changes in profit rates will affect [ulure profilabitity or the tair
vitlnes of financial instewments. The Group is cxpased to profit rate rizsk with respeet W ils booowings. The
rizk 15 managed by the Greoup maintaining an appropeiate mis between Nxed and foaling raie borrowings. The
Board has established levels of profil rate risk by setting limits oo e profit e gups for slipulated vears,

Prowisions are monitered on 2 regular basis und hedoing strateries used to ensure pasitions are maintaincd
within celublished limits,

Lhe following lable llusirates the sensitivity of the eesull for the year 1o a reasonably possible change in profit
rates of the Growp birowings -« [% and —t% (2019 +1% and  1%4) retrospectively from the bepinning of the
year. These chiunges are considered to be reasonably possible based on ohservation of current market condition
gl rates.

2R 2009
1%, 11%
] KD o K13
Teesult for the vear 14,611 2,000

There has been no change dwing the year in the metheds and assumptions used in preparing the sensitivity
anafysis,

Tiuir valuc measnrement
Finauciat inslruments comprise of financial assets aaud finuneiad lahikilies,

Financial assets consist of Brancial assets at fair value through otier comprehensive income, due from related
party, accolnls receivable, tinaneial assets at far value woush profit or loss, bank balances, short term
deposits and investment in money market fund. Financial fiabilitics cunsisl of accounts balance payable. The
Fair wadues of linaneiat instroments are not materially differenl rom their carrving vakues,

a3 1air value wieasurements of Finuncinl gssets

The following table provides an analysis of financial nstruments that are ineasurcd subsequent o initial
recognition at fair value, grouped ime Fevels 1 6o 3 based on the degree to which the $air value is observable,

= Level |ai valug imeasurements are those derived from quoted prices (unadjosted) in active markets for
iduntical assels or ligbitities.

#  Level 2 fair value megsurements are those derived Irom inputs other than quoted prices Included within
Level 1 that are observable for the asset or liability, vither dircetly (e, as prices) or indirectty {i.e. derived
(rony prices),

= Level 3 Faie valug measuremets are those derived (rom viduation fechniques that include inputs for the
asset o liability that are not based on observable market data (imebsarvable inputs).

The level within which the femeial asset or liability is classified is dedermined based on the lowest level of
gignificant inpod 1o the fair vabue megsurement.
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210, Yuir vatue measerement (eontinuel)
ar  IFair valug measurements of finuncial assels (continoed)

Tha: liasacial assets and labilities measuved o fair value in the consalidated sttement of financial positdon are
wrouped inle e fair value bierarchy as follows:

31 Degember 2020 Luevel | Level 3 Total
[ KN Kn

Firvairedtad asseds of fufr valae Borenegle profit or toss

Managed portfolios 33,037 03,593 152,230

Local quoted securities $.674,262 - 4,674,282

Financiad ossels of fale vefoe throuph other
coMprefisnsive incame

Foretign unguoted securities - 911,850 021,850
Eova! unguoted securities - 221,423 221,923
Tatal ADISNY 1202366 597028

31 Deccutber 2019

Firvienroieel pasels o fooir valoe Srriieghi profit or s
Managed partfolios 34,689 EEAE! [3E,602
Toeal quuled securitics 6,737,806 - 6,737 8

Financial assets af fafe velie throwgh offter
conlpreliensive income

Foreign unguoted securities . 53143 534,143
Local wnguoled scowrilics - 2T N PNSEALEH
Talal 6,811,495 RY2,006 FUHIAENI

The valuation techiniques and significant anobservable impats wsed in delermining the Fadr value measarement
of level 2 and level 3 Anancial instrioments, ax well as the inter-relationship between key anobservabls imputs
anwel Fair valie, are set out below,

Walnation of inguoled cquity investmenls classificd under level 3 1s normally baszed on price fo bool valbue
technigue, dividend yicld method and cxternal valuaton with marketabiii discoumt rnging from 20% to 30%.

Chamging inpaits to the level 3 valuadons to reasanably possible alternative assomplions woubd not change
signi(icanlby amnmis recognized in the consolidated statement of profit or loss, wolak wssets, folal Habililics or
Lol equity.

The measurement of financial assets and ligbilifics classificd in level 3 wses valuation techniques inpuis that
are not Dased on obaervahle markel date, The Anancial nstrameots within this level can be reconciled froim
beginning to ending balances as follows;

Reconciliafion of Level 3 i value measurements of nancial assets

Financial Financial assels
asscks at fair at Tair value
value through throuph ather
profit and comnrehensive
tnss income Tral
KD KD KD
31 Becember 2028
Beeinning balance 77,913 H14,123 RY2.05%4
Totul gain or loss
- In profit or loss 20,680 - 20,630
- Chemye in [aie value reserve - 18,368 14,368
Mirchases - 411,282 31282
Euding balance _._ 98,393 1,143,772 1242 165
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214y Fair value measurement {eontinuoed}

a)  Fuir valee measuvements of financial asscts feonfinued)

Financial Financial
assels at Mnir assets ai Mir
vitlue value through
throegh ather
prolit ancd comprehensive
oy mCame Tatat
EIr KD KD
31 Necember 2019
Regimming balance 07,538 491 502 550 6D
Total sraim o loss
- In profir or loss 10,375 - 3,373
- Change in fair valee reserve - (211,523) {211,522
Purchises - 234,143 A3L143
Ending balance 2 . $14,123 392,030

The sensiivily analysis o a reasmably possible chamge inoone significant unobservable input, holding ather
inpuls conslanl, ol level 3 financia] instruments i< proavided below:

Financial assets al fair value Hoourh uther comprebensive income and Araneiad ssses ol i value throngh
profit or bess (Jevel 3}

(kher eomprehensive

Frohil or {oss ifcome
o oerease | Decrease Increase Decrease
3 Decomber 2020 KN K1) IK1¥ 1>
It marketabiliry discount changes by 5%
with all other factors constant, the impact 4,930 (4,930) 57,189 (57,18

on the profit and eqaity would he:

M December 2019

It marketability discount changes by 5%

with all other factors constant, the impact 3 5un (3,596) 444,705 8,700
on the prafit and equin would be:

The methods and valuation techniques used for the purpose of measuring fabr vahee are unchanged compared
to the previous repoIting year,

i)

i)

{7

Ceeordedd wecptrifies
Al the Bsted equily securibies are publicly traded on a recognized stock exchange. Fair value las been
determined by referring to their quored bid prices at the reporting date.

Munuged porifufios

Fhe underbving investments of memaged fands prinrily compeise of quoted and unguoted securities,
The Tair value ol the quoted wnderlying securities has ieen determined by reference to their quoted bid
prices al the reporting dale. The fair value of the unquated onderbving secarities has been determined
using vitluation teehnigues {hat are normally wsed Ty Fnd managers, Al significant inpuis into the modst
are based on observable market prices.

Ungroted securities

Unlisted securities are measured al fair value estimated using various models like discounied cash flow
model, which includes some assumptions that are ot supportatle by observable inark el prices o rates ar
the latest consolidated financial statements or information available on fhese investneols the Tuiure
tinancial flovws of which ave unpredictabie,
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20,

Fair value measerement (confinuerl)
b1 Fair value measitrements of non-financinl assefs

The inllowing wahic shows the Levels within the hicraechy ol noa-Tinsncial asses mweasured at Gade value on a
recorring bases sl 31 Tlecember 2020:

Level 3 Total
K KD
3 Decemhber 202
Fvariment praneerics
Buildings on free hold land 7,255,000 7. 255,000

7,255,000 7,255,000

3 December 260149
fnvestmoent propertics

Buikdings on [ree hold land TS0 T ABD,000
Ruilding on lease hold land 1 20k, Chh} L 200,000
8,080,000 8,080,000

The Tair values of all bvesinesd properics have been deterntined based on valoatlons obeained from nvo
independent vatuers for cach investment propery, who are specialized in valuing these types of investment
properlies. The significant inpots and assumptions are developed in close consultation with management as of
31 Deeember 2020 Vor Lhe valuation pumose, the Company has selected the lower valee of the hwo valuanons
ubtained lor cuell investment properly.

Buildings in Kuwail

The fair value ol the building i Euwail bas been determined based on the lower of the twa Fair values was the
fair valee provided by un indepeodenl values, ooe of them s a local bank for the local real estate, who has
vidued the investnient properlies wiing incoue approach which capitalizes the monthly estimated renueal incowme
sirewm, nel of projecied operdiing cosls using g discount rate derived from the market vields. When actual rent
diflers maderially from cstimaled rents, sdjostrents have beest made to the estimated rental value, When using
(he estimaled renty] siream approgch, adjusimenls Lo actual reotal are incorporated for factors such as curvent

oceupmney levels, the lemas of in-place leases, expectadons for rentals from futre leases and wlicensed rented
ATEAR.

Furlher infmmation reparding the fevel 3 fair value measwrements [s set out in the table below:

Significant Range of Relattonship of
Valuation unobservable unabscivahle unohservable inputs
Deseriplion Lechnigue inputs inputs fo fair value
Ruildings on lrec Estimaled rental Mioothiy KU 11,130 and  Uair vabue increases 1f
hokd land sircam approach ceonomic rental KL 12,545 economic rental value
valoe increases, and vice
Versa

The Compuiey’ s ncasuremend of Dvvestinend properties classified in level 3 eses valaation rechniques and inputs
that ave ot based o observable market data. The investnent properiies and Investnent in real estare pertfolio
within this level can be reconciled from beginning to ending balances as follaws:

2020 2075
KD KD
{Opening balance B A80,000 £, 10084
Thisprrsit]s (1,200,000 -
Ciain or Tosses recognizoed in the consolidaled statement of profit or
lrss oo:
- Changes in fair value {225,000} 370006
Closing halance 1,255,000 £.680.000
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21.

22,

23,

24,

Opcerating scgments

The group's activities represent mainly two seaments: leal estate activities and investments activities. The
aroup aparates mainly in the State of Kuwait and has no other geographical area. For the purpose of presenting
the main activities, the management classified its activities as fallows;

Reul estate sctivitics: Own, sell, porchase real estate and bare lands and develop tor the Company's accoun
inside Kowail and outside Kowait as well as property management for others. Own, sell, purchase shares and
bonds moreal estale companies for company’s account omly, Prepare studies and offer consultations in the tield
ol real estate i varicd forms,

Investment activities: Investing in portfolios and in other companies.

Real estate Investment
activities activities ‘T'ntal
KD KD KD
31 December 2020
Segmenl revenues 552,365 {(312.854) 239,511
Segment costs (452,709 (339,383 {792,150
Sezment result 99,590 (652,237} (552,641)
Segment assels T7.404,574 10,697,023 18,161,597
Segment liabiliries 646,337 6,133,331 6,199,668
31 December 2019
Scament revenucs BU,848 L438,309 2,329,157
Segment cosly (1a1.264) (775, 598) WHAT 162}
Sepment result 729.584 62411 1,391,995
Segment assels B.735.384 11,251,838 007233
Segment liabilities 76,341 6,730,535 6,806,876

Conlingen Liabilities

Currently, there are contingent liabilities from legal cases for / against the Group. These legal cases are in front of
the courts and the sulcome cannol be predicied as al consolidated fnancial position date,

Annual general assembly meeting

On % March 2020, the annual general assembly meeting of shareholders was held and approved the conzolidated
financial statements for the vear ended 31 December 2017, The peneral assembly meeting also approved
distribution of dividends for year ended 51 December 2019 as follows:

I, Cash dividends at the rate of 7% (Seven percent) of nominal value per share (that is 7 fills per sharg).
2. Bonus shares at the rate of 3% (Five percent) of issued and paid capital (that is five shares for each 100
shares) iy issuing 3,000,000 (Five Million shares) new shares distibuted as bonus shares.

Furhiemaore, the annual generdl assembly meeting of sharcholders approved board of directors’™ bonus in the
amenmt of KD 9.000 for the yvear ended 31 Thecember 20109,

Extra-ordinary gencral assembly meeting

i 9 March 2020, the extra-ordinary general assembly meeting of sharcholders approved capital increase from
KD 10,000,000 (Ten Million Kuwaiti Dinars) o KD 10,300,000 (Ten Million and Five Hundred Thousand
Kuwaiti Dinars) through issuance of 5,000,000 (Five Million) shares at nominal value of 100 [ills per share.
The value of issued shares will be paid from retained earnings and will be disteibuted to sharcholders registered
in company records proportionally. Lhis decision was registered in the commercial register on 29 April 2020,
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25,

Tmpact ol COVID - 1Y

Thiring the early meaths of the yewr (20200, the Corenavirus pandemic (COVID-19 suddenly crupted st gliobal
scale and disturbed nornal business operations, fimemeial markets and other cconomic activitics. The resulting
Financial impact on Group Ouancial pesiiion awd oo profit snd loss statement have been adjusted and accounted
Fin- s at 31 Thecember 2020, However, the Gl impact of COVIR-19 on Group business camesd be relidhly
mewred from current ebservations as the pundomic i S5 in propress as at reporting dale.

frgrerivmenst of fiviciol wesels el axpectedd credif lov

Fhe Ciroup helds Anancial assets at fair value through profil and loss as well as financial assets a1 G valoe
theouph other comprehensive income, The Growp alse lus receivables resalting primarily from reital of rewd
cslale in Ehe normal cowrse of Business, The Growp management closely monitors risk developinents w lake
pre-emplive measuares to limit risks arising frony impact o COVIER-FS pandemic,

frvesiment progrerdes and ivestment ) associofes

The Growp's invesiment properties ave mainly located o State of Kowail and independent valuation iz wade
al the end of cuch vear. Similarly, the Group assesses Impainaent of investment in assoclates (if amye) at the
year crel. The Group managements values lnvestment propeelics wl (air value and reflects changes in fir value
in stalemenl of profit and loss at the end of each year.

Gediig Comeerts

The Groug mmnagenent perlormed gssessment of impact of COVID-§9 on its primary business activities and
foresee o Lrewl o going concern principle. Although the fiture behavior off COVITH- 19 cannat be measured
with precision 4l this stage, the management belisves that busincss continuity will nol be adversels affected.
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